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June 1%, 2022
Dear Member,
Ref: Folio / DP Id & Client Id
Name of the Shareholder:
Subject:Deduction of tax at source on dividend
We hope that you and your family are doing well and are safe and healthy. Please take care of
yourselves.

The Company's Board of Directors ("Board") have at their meeting held on 9" May, 2022
recommended final dividend @ Rs. 8/- per equity share, having face value of Rs. 10/- each, for the
financial year ended 31t March, 2022.

The dividend, as recommended by the Board, if approved at the ensuing annual general meeting,
will be paid to the equity shareholders holding equity shares of the Company as at the record date
/ book closure dates.

In terms of the provisions of the Income-tax Act, 1961, ("Act"), dividend paid or distributed by a
Company on or after 1%t April, 2020 is taxable in the hands of shareholders. The Company will
therefore deduct tax at source at the time of payment of dividend, at rates based on the category
of shareholders and subject to fulfilment of conditions as provided here in below:

e FOR RESIDENT SHAREHOLDERS:
Tax will be deducted at source ("TDS") under Section 194 of the Act, @ 10% on the amount of
dividend payable, unless exempt under any of the provisions of the Act. However, in case of
individuals, TDS would not apply if the aggregate of total dividend distributed to them by the
Company during the financial year does not exceed Rs.5,000 (Rupees.Five Thousand only)

Tax at source will also not be deducted in cases where a shareholder provides Form No.15H
(applicable to individuals above the age of 60 years) / Form No.15G (applicable to other
individuals), provided that the eligibility conditions are met. Blank Form No.15G and Form No.15H
can be downloaded from the link given at the end of this communication or from the website of
the Company viz. https://visaka.co. Please note that all fields mentioned in the forms are
mandatory and the Company may reject the forms submitted, if not filled correctly.
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NIL / lower tax will be deducted on dividend payable to the following categories of resident
shareholders, on submission of self-declarations:

1. Insurance companies: Declaration (refer format) that the provisions of Section 194 of the
Act are not applicable along with self-attested copy of registration certificate and PAN card

2. Mutual Funds: Declaration (refer format) by the mutual fund eligible for exemption u/s
10(23D) of the Act along with self-attested copies of the registration documents and PAN
card;

3. Alternative Investment Fund ("AIF") established in India: Declaration (refer format) that
the shareholder is eligible for exemption u/s 10(23FBA) of the Act and that they are
established as Category | or Category Il AIF under the Securities and Exchange Board of
India (Alternative Investment Fund) Regulations, 2012, made under the Securities and
Exchange Board of India Act, 1992 (15 of 1992). Copy of self- attested registration
documents and PAN card should also be provided;

4. New Pension System Trust: Declaration (refer format) along with self-attested copy of
documentary evidence supporting the exemption and self-attested copy of PAN card;

5. Other shareholders: Declaration (refer format) along with self-attested copy of
documentary evidence supporting the exemption and self-attested copy of PAN card.

6. Shareholders who have provided a valid certificate issued u/s 197 of the Act for lower / nil
rate of deduction or an exemption certificate issued by the income tax authorities along
with Declaration (refer format).

e FOR NON-RESIDENT SHAREHOLDERS (including Foreign Institutional Investors and
Foreign Portfolio Investors):

Tax is required to be withheld in terms of the provisions of Sections 195 and 196D of the Act, at
applicable rates in force. As per the relevant provisions of the Act, tax shall be withheld @ 20%
(plus applicable surcharge and cess) on the amount of dividend payable. However, in terms of
Section 90 of the Act, non-resident shareholders have the option to be governed by the provisions
of the Double Taxation Avoidance Agreement ("DTAA") between India and the country of tax
residence of the shareholder, if the DTAA provisions are more beneficial. To avail the tax treaty
benefits, non-resident shareholder(s) will have to provide the following:

1. Self-attested copy of PAN card, if allotted by the Indian income tax authorities;

2. Self-attested copy of Tax Residency Certificate ("TRC") obtained from the tax authorities of
the country of residence of the shareholder;

3. Self-declaration in Form 10F (refer format), if all the details required in this form are not
mentioned in the TRC;



4. Self-declaration (refer format) by the non-resident shareholder of meeting the treaty
eligibility requirements and satisfying beneficial ownership requirement (Non-resident
having PE in India need to comply with the provisions of section 206AB of the Act);

5. In case of Foreign Institutional Investors and Foreign Portfolio Investors, self-attested copy
of the registration certificate issued by the Securities and Exchange Board of India
The formats and declarations can be downloaded from the link given at the end of this
communication or from the Company's website viz. https://visaka.co.

Application of beneficial DTAA rate shall depend upon the completeness and satisfactory review
by the Company, of the documents submitted by non-resident shareholders and meeting the
requirements of the Act, read with the applicable tax treaty. It must be ensured that
self-declaration should be addressed to Visaka Industries Limited and must be in same format as
attached. In absence of the same, the Company will not be obligated to apply the beneficial DTAA
rates at the time of deducting tax on dividend.

e SECTION 206AB OF THE ACT
Rate of TDS @10% u/s 194 of the Act is subject to provisions of Section 206AB of the Act (effective
from 1st July, 2021) which introduces special provisions for TDS in respect of taxpayers who have
not filed their income-tax return (referred to as "specified persons"). U/s 206AB of the Act, tax is
to be deducted at higher of the following rates in case of payments to the 'specified persons':

- at twice the rate specified in the relevant provision of the Act; or
- at twice the rate or rates in force; or
- at the rate of 5%.

In cases where both Sections 206AA (higher rate of TDS at 20% in no PAN cases) and 206AB
(non-filer of tax returns) are applicable to a shareholder, tax will be deducted at higher of the two
rates prescribed in these sections. The non-resident who does not have the permanent
establishment is excluded from the scope of a 'specified person'. The Company will be using
functionality of the Income-tax department to determine the applicability of Section 206AB of the
Act (as per the Central Board of Direct Taxes Circular No. 11 of 2021 dated 21 June 2021).

To summarise, dividend will be paid after deducting tax at source as under:

1. NIL for resident shareholders (individuals) receiving dividend upto Rs. 5,000 or in case duly
filled up and signed Form No.15G / Form No.15H (as applicable) along with self-attested
copy of the PAN card is submitted.

2. 10% for other resident shareholders in case copy of PAN card is provided/available.
3. 20% for resident shareholders if copy of PAN card is not provided / not available.

4. Tax will be assessed on the basis of documents submitted by the non-resident


https://secure-web.cisco.com/13Jp-GkeoHDEcX88D6HueU_25Ko5IWPSjDeKqSPpv2fCjKU7Rn5ZcVcrqF-ptypF_ThOIAxgvUb-FOv3FM7z9cilg33_PLIk0rUunFqpGbB3h3R9JondLQfO7Zgg3qkHvJddtRMrRtsJAsWBMfDOhQ2rXnaiIkFxPPZlx2WWnCCu-NoJhI72m6N9LVx_Yh0DMhIvzomy3exMAsCYA68bxxRS_2xRgJ5MvJXuJ3RxHm3ebDivdgXIR8AKDGI-4-UXM6kLTe9o10XtiA2GHiLqDnwzJuJeDV0GGNk__z3K7wISivWOuW4bD6Lz919cOekMqG82ybn47EY_HHEI8E7nYO22DelCmcMQ_8fFPDMmiAMK_rG-9Md7t9WYjCUfUIK-a9JRadVsxo3KgMllb8tx2Y8jXBe27zvucabxiZYyorCfJHR3TVwdI9ZCaOm49kQRn/https://ind01.safelinks.protection.outlook.com/?url=https%3A%2F%2Fvisaka.co%2F&data=05%7C01%7Cmohammed.shanoor%40kfintech.com%7Ce138afe2cc744233d8c708da43bbada4%7C1f05907ac524467eb2e103a361253cb5%7C0%7C0%7C637896770598896395%7CUnknown%7CTWFpbGZsb3d8eyJWIjoiMC4wLjAwMDAiLCJQIjoiV2luMzIiLCJBTiI6Ik1haWwiLCJXVCI6Mn0%3D%7C3000%7C%7C%7C&sdata=eTT44ywravMI0f6AM15z7jHVDaonfMorCp0dbEaLf5E%3D&reserved=0

shareholders.

5. 20% plus applicable surcharge and cess for non-resident shareholders in case the relevant
documents are not submitted.

6. Lower/ NIL TDS on submission of self-attested copy of the valid certificate issued under
Section 197 of the Act.
The above mentioned rates will be subject to applicability of Section 206AB of the Act.

In terms of Rule 37BA of the Income Tax Rules 1962, if dividend income on which tax has been
deducted at source is assessable in the hands of a person other than the deductee, then such
deductee should file declaration (refer format) with Company in the manner prescribed in the
Rules.

In case tax on dividend is deducted at a higher rate in the absence of receipt or due to defect in
any of the aforementioned details / documents, you will be able to claim refund of the excess tax
deducted by filing your income tax return. No claim shall lie against the Company for such taxes
deducted

o UPDATION OF PAN, EMAIL ADDRESS AND OTHER DETAILS:

Shareholders holding shares in dematerialised mode, are requested to update their records such
as tax residential status, permanent account number (PAN), registered email address, mobile
number and other details with their relevant depositories through their depository participants.
Shareholders holding shares in physical mode are requested to furnish details to the Company's
Registrar and Transfer Agent, viz. KFin Technologies Limited ("KFin"). The Company is obligated to
deduct tax at source based on the records made available by National Securities Depository
Limited or Central Depository Services (India) Limited ("the Depositories") in case of shares held in
electronic mode and from the RTA in case of shares held in physical mode and no request will be
entertained for revision of TDS return.

Kindly note that the aforementioned documents should be uploaded with KFin
at https://ris.kfintech.com/form15. You can also email the same
to investor.relations@visaka.in. No communication on the tax determination / deduction shall be
entertained after 12% June, 2022.

« UPDATE OF BANK ACCOUNT DETAILS:

While on the subject, we request you to submit / update your bank account details with your
Depository Participant, in case you are holding shares in the electronic form. In case your
shareholding is in the physical form, you will have to submit a scanned copy of a covering letter,
duly signed by you, along with a cancelled cheque leaf with your name and bank account details
and a copy of your PAN card, duly self-attested, with KFin. This will facilitate receipt of dividend
directly into your bank account. In case the cancelled cheque leaf does not bear your name,
please attach a copy of the bank pass-book statement, duly self-attested. We seek your
co-operation.
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Thanking You,
Yours faithfully,
For VISAKA INDUSTRIES LIMITED

RAMAKANTH KUNAPULI
Asst Vice President &
Company Secretary

Click here to download 15G

Click here to download 15H

Click here to download 10F

Click here self declaration (Resident shareholder)

Click here self declaration (Non-resident shareholder)

Disclaimer: The information set out herein above is included for general information purposes only
and does not constitute legal or tax advice. Since the tax consequences are dependent on facts and
circumstances of each case, shareholders are advised to consult their tax consultant with respect
to specific tax implications arising out of receipt of dividend.
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