M.ANANDAM & CO.,
CHARTERED ACCOUNTANTS

Independent Auditor’s Report
To the Members of VNEXT SOLUTIONS PRIVATE LIMITED
Report on the Audit of the Financial Statements
Opinion
We have audited the financial statements of VNEXT SOLUTIONS PRIVATE LIMITED (“the Company”), which
comprise the Balance Sheet as at 31st March 2023, the Statement of Profit and Loss (including Other
Comprehensive Income), the Statement of Changes in Equity and Statement of Cash Flows for the year

then ended, and notes to the financial statements, including a summary of significant accounting policies
and other explanatory information. '

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid financial statements give the information required by the Act in the manner so required and give
a true and fair view in conformity with the accounting principles generally accepted in India, of the state
of affairs of the Company as at March 31, 2023, and its profit (including other comprehensive income),
changes in equity and its cash flows for the year ended on that date.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under section
143(10) of the Companies Act, 2013. Our responsibilities under those Standards are further described in
the Auditor's Responsibilities for the Audit of the Financial Statements section of our report. We are
independent of the Company in accordance with the Code of Ethics issued by the Institute of Chartered
Accountants of India together with the ethical requirements that are relevant to our audit of the financial
statements under the provisions of the Companies Act, 2013 and the Rules thereunder, and we have
fulfilled our other ethical responsibilities in accordance with these requirements and the Code of Ethics.
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our opinion.

Other Information

The Company’s Board of Directors is responsible for the other information. The other information
comprises the information included in the Directors Report but does not include the financial statements
and our auditor’s report thereon.

Qur opinion on the financial statements does not cover the other information and we do not express any
form of assurance conclusion thereon.
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M.Anandam & Co.,
Chartered Accountants

In connection with our audit of the financial statements, our responsibility is to read the other information
and, in doing so, consider whether the other information is materially inconsistent with the financial
statements or our knowledge obtained in the audit or otherwise appears to be materially misstated.

If, based on the work we have performed, we conclude that there is a material misstatement of this other
information, we are required to report that fact. We have nothing to report in this regard.

Management’s Responsibility for the Financial Statements

The Company’s Board of Directors is responsible for the matters stated in section 134(5) of the Companies
Act, 2013 {“the Act”) with respect to the preparation of these financial statements that give a true and fair
view of the financial position, financial performance, total comprehensive income, changes in equity and
cash flows of the Company in accordance with the accounting principles generally accepted in India,
including the Indian Accounting Standards specified under section 133 of the Act. This responsibility also
includes maintenance of adequate accounting records in accordance with the provisions of the Act for
safeguarding of the assets of the Company and for preventing and detecting frauds and other
irregularities; selection and application of appropriate implementation and maintenance of accounting
policies; making judgments and estimates that are reasonable and prudent; and design, implementation
and maintenance of adequate internal financial controls, that are operating effectively for ensuring the
accuracy and completeness of the accounting records, relevant to the preparation and presentation of the
financial statement that give a true and fair view and are free from material misstatement, whether due

to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern hasis of accounting unless management either intends to liquidate the Company or to cease
operations, or has no realistic alternative but to do so.

Those Board of Directors are also responsible for overseeing the Company's financial reporting process.
Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an
audit conducted in accordance with SAs will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the aggregate,
they could reasonably be expected to influence the economic decisions of users taken on the basis of
these financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional
skepticism throughout the audit. We also:

»  |dentify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks btain audit
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evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from error,
as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override
of internal control.

+  Obtainan understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances. Under section 143(3)(i) of the Companies Act, 2013, we
are also responsible for expressing our opinion on whether the company has adequate internal
financial controls system with reference to financial statements in place and the operating
effectiveness of such controls.

«  Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

«  Conclude on the appropriateness of management’s use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to events
or conditions that may cast significant doubt on the Company’s ability to continue as a going
concern. If we conclude that a material uncertainty exists, we are required to draw attention in our
auditor’s report to the related disclosures in the financial statements or, if such disclosures are
inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up to
the date of our auditor’s report. However, future events or conditions may cause the Company to
cease to continue as a going concern.

« Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events
in a manner that achieves fair presentation.

Materiality is the magnitude of misstatements in the financial statements that, individually or in aggregate,
makes it probable that the economic decisions of a reasonably knowledgeable user of the financial
statements may be influenced. We consider quantitative materiality and qualitative factors in (i) planning
the scope of our audit work and in evaluating the results of our work; and (ii) to evaluate the effect of any
identified misstatements in the financial statements.

We communicate with those charged with governance regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies in internal
control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and other

matters that may reasonably be thought to bear on our independence, and where applicable, related
safeguards.

Repart on Other Legal and Regulatory Requirements

1. As required by Section 143(3) of the Act, we report that:




a)

b)

c)

d)

f)
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h)
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We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit.

In our opinion, proper boaks of account as required by law have been kept by the Company so
far as it appears from our examination of those books.

The Balance Sheet, the Statement of Profit and Loss {including Other Comprehensive Income),
Statement of Changes in Equity and the Statement of Cash Flows dealt with by this Report are in

agreement wilh Lthe books of account.

In our opinion, the aforesaid financial statements comply with the Indian Accounting Standards
prescribed under Section 133 of the Act.

On the basis of the written representations received from the directors as on 31st March, 2023
taken on record by the Board of Directors, none of the directors is disqualified as on 31st March,
2023 from being appointed as a director in terms of Section 164 (2) of the Act.

With respect to the adequacy of the internal financial controls with reference to the financial
statements of the Company and the operating effectiveness of such controls, refer to our separate
Repart in “Annexure A”,

The Company has not paid any remuneration to its directors during the year. Hence the provisions
of section 197 of the Act are not applicable.

With respect to the other matters to be included in the Auditor's Report in accordance with Rule
11 of the Companies {Audit and Auditors) Rules, 2014, in our opinion and to the best of our
information and according to the explanations given to us:

i. The Company does not have any pending litigations which would impact its financial position;
ii. The Company did not have any long-term contracts including derivative contracts for which
there were any material foreseeable losses;

iii. There were no amounts which were required to be transferred to the Investor Education and
Protection Fund by the Company.
iv.

a) The Management has represented that, to the best of its knowledge and belief, no funds
{which are material either individually or in the aggregate) have been advanced or loaned
or invested (either from borrowed funds or share premium or any other sources or kind
of funds) by the Company to or in any other person or entity, including foreign entity
(“Intermediaries”), with the understanding, whether recorded in writing or otherwise,
that the Intermediary shall, whether, directly or indirectly lend or invest in other persons
or entities identified in any manner whatsoever by or on behalf of the Company (“Ultimate
Beneficiaries”) or provide any guarantee, security or the like on behalf of the Ultimate
Beneficiaries;

b) The Management has represented, that, to the best of its knowledge and belief, no funds
(which are material either individually or in the aggregate) have been received by the
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Company from any persen o entily, including futeign entity (“Tunding Parlies”), wilth the
understanding, whether recorded in writing or otherwise, that the Company shall,
whether, directly or indirectly, lend or invest in other persons or entities identified in any
manner whatsoever by or on behalf of the Funding Party (“Ultimate Beneficiaries”) or
provide any guarantee, security or the like on behalf of the Ultimate Beneficiaries;

¢) Based on the audit procedures that have been considered reasonable and appropriate in
the circumstances, nothing has come to our notice that has caused us to believe that the
representations under sub-clause (i) and (i) of Rule 11{e), as provided under (a) and (b)
above, contain any material misstatement.

v. No dividend was declared or paid during the year by the Company.

e St

vi. As proviso to rule 3(1) of the Companies (Accounts) Rules, 2014 is applicabie for the company
only w.e.f April 1, 2023, reporting under Rule 11{(g) of Companies (Audit and Auditors) Rules, 2014
is not applicable for the financial year ended March 31, 2023.

2. As required by the Companies (Auditor's Report) Order, 2020, (‘the Order’) issued by the Central
Government in terms of Section 143 (11) of the Act, we give in “Annexure B” a statement on the matters

specified in paragraphs 3 and 4 of the Order.

SIS

For M. Anandam & Co.,

Chartered Accountants
(Firm Registration No.0001255)

foa.

B. V. Suresh Kumar
Partner

Membership No.212187 ===+

UDIN: 23212187BGWOPO739%

Place: Secunderabad
Date: 18" May, 2023
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Annexure “A” to the Independent Auditor’s Report
(Referred to in paragraph 1(f) under ‘Report on Other Legal Regulatory kequirements’ section of our report

to the Members of the Company of even date).

Report on the Internal Financial Controls with reference to Financial Statements under Clause {i) of Sub-
section 3 of Section 143 of the Companies Act, 2013 (“the Act”)

We have audited the internal financial controls with reference to the financial statements of VNEXT
SOLUTIONS PRIVATE LIMITED (“the Company”} as of March 31, 2023 in conjunction with our audit of the
financial statements of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal financial controls
based on the internal control over financial reporting criteria established by the Company considering the
essential components of internal control stated in the Guidance Note on Audit of Internal Financial
Controls over Financial Reporting issued by the Institute of Chartered Accountants of india ("ICAI'). These
responsibilities include the design, implementation and maintenance of adequate internal financial
controls that were operating effectively for ensuring the orderly and efficient conduct of its business,
including adherence to Company’s policies, the safeguarding of its assets, the prevention and detection of
frauds and errors, the accuracy and completeness of the accounting records, and the timely preparation
of reliable financial information, as required under the Act.

Auditor’s Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls with reference to
these financial statements based on our audit. We conducted our audit in accordance with the Guidance
Note on Audit of Internal Financial Contrals over Financial Reporting (the “Guidance Note”) and the
Standards on Auditing, issued by ICAl and deemed to be prescribed under section 143 (10) of the Act, to
the extent applicable to an audit of internal financial controls, both applicable to an audit of Internal
Financial Controls and, both issued by the Institute of Chartered Accountants of India. Those Standards
and the Guidance Note require that we comply with ethical requirements and plan and perform the audit
to obtain reasonable assurance about whether adequate internal financial controls with reference to
these financial statements were established and maintained and if such controls operated effectively in
all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls with reference to these financial statements and their operating effectiveness. Our audit
of internal financial controls with reference to these financial statements included obtaining an
understanding of internal financial controls with reference to these financial statements, assessing the
risk that a material weakness exists, and testing and evaluating the design and operating effectiveness of
internal control based on the assessed risk. The procedures selected depend on the auditor’s judgment,
including the assessment of the risks of material misstatement of the financial statements, whether due

to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion on the Company’s internal financial controls with reference to these financial

statements.
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Meaning of Internal fFinancial Controls with reference to Financial Statements

A'Company's internal financial control with reference to financial statements is @ process designed to
provide reasonable assurance regarding the reliability of financial reporting and the preparation of
financial statements for external purposes in accordance with generally accepted accounting principles.
A company's internal financial control with reference to financial statements includes those policies and
pracedures that (1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly
reflect the transactions and dispositions of the assets of the Company; (2) provide reasonable assurance
that transactions are recorded as necessary to permit preparation of { inancial statements in accordance
with generally accepted accounting principles, and that receipts and expenditures of the Company are
being made only in accordance with authorisations of management and directors of the Company; and
{3) provide reasonable assurance regarding prevention of timely detection of unauthorised acquisition,
use, or disposition of the Company's assets that could have a material effecton the financial statements.

Inherent Limitations of Internal Financial Controls with reference to Financial Statements

Because of the inherent limitations of internal financial controls with reference to these financial
statements, including the possibility of collusion or improper management override of controls, material
misstatements due to error of fraud may occur and not be detected. Also, projections of any evaluation
of the internal financial controls with reference to these financial statements 10 future periods are subject
to the risk that the internal financial control with reference to these financial statements may become
inadequate because of changes in conditions, or that the degree of compliance with the policies or
procedures may deteriorate.

Opinion

In our opinion, to the best of our information and according to the explanations given to us, the Company
has, in all material respects, adequate internal financial controls with reference to these financial
statements and such internal financial controls with reference to these financial statements were
operating effectively as at March 31, 2023, based on the internal control over financial reporting criteria
established by the Company considering the essential components of internal control stated in the
Guidance Note on Audit of Internal Financial Controls Over Financial Reporting issued by the Institute of
Chartered Accountants of India.

For M. Anandam & Co.,

Chartered Accountants
{Firm Registration No.0001255,

UDIN: 23212187BGWOPQO7399
Place: Secunderabad
Date: 18" May, 2023
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Annexure “B” to the Independent Auditor’s Report
With reference to Paragraph 2 under ‘Report on Other Legal Regulatory Requirements’ section of our
report to the Members of the Company, we report that ,r

i in respect of the Company’s Property, Plant and Equipment and Intangible Assets
(a) (A) The Company has maintained proper records showing full particulars, including
quantitative details and situation of property, plant and equipment.

(B) The Company does not have intangible assets. Hence reporting under clause 3 (i) (a) (B) of

the Order is not applicable.

(b) The property, plant and equipment were physically verified during the year by the

management. According to the information and explanations given to us, no material

discrepancies were noticed on such verification.

(c) Based on our examination of registered sale deeds and other documents, the title deeds of

all the immovable properties disclosed in the financial statements are held in the name of the

Company.

(d) The Company has not revalued any of its Property, Plant and Equipment during the year.

(e) No proceedings have been initiated during the year or are pending against the Company as

at March 31, 2023 for holding any benami property under the Benami Transactions

(Prohibition) Act, 1988 (as amended in 2016) and rules made thereunder. ;

ii. {a) Physical verification of inventory has been conducted at reasonable intervals by the

management and in our opinion, the coverage, frequency and procedure of such
verification is reasonable and adequate in relation to the size of the Company and the
nature of its business. The discrepancies noticed on verification between the physical
stocks and the book records were not exceeding 10% or more in the aggregate for each
class of inventory.

(b) The Company has not taken working capital limits in excess of Rs.5 Crore during the year,
from banks or financial institutions on the basis of security of current assets. Hence
reporting under clause 3(ii){b) of the Order is not applicable..

iii. During the year, the Company has not made investments, not provided any guarantee or
security or granted any loans or advances in the nature of loans, secured or unsecured, to
companies, firms, Limited Liability Partnerships or any other parties and hence reporting under
clause 3(iii} of the Order is not applicable.

L e A I S S A A i 1 R SR 4o a0

iv, The Company has not granted loans, not made investments and not given guarantees or
securities and hence reporting under clause 3(iv) of the Order is not applicable.

v The Company has not accepted any deposit or amounts which are deemed to be deposits.
Hence, reporting under clause 3(v) of the Order is not applicable.

vi. According to the information and explanation given to us, the maintenance of cost records has

not been specified by the Central Government under subsection (1) of section 148 of the

Companies Act, 2013 for the business activities carried out by the Company. Hence, reporting

under clause 3(vi) of the Order is not applicable to the Company.

vii, In respect of statutory dues:

a) In our opinion, the Company has generally been regular in depositing undisputed
statutory dues, including Goods and Services tax, Income Tax, and other statutory dues
applicable to it with the appropriate authorities.

There were no undisputed amounts payable in respect of Goods and Services tax, Income
Tax, and other statutory dues in arrears as at March 31, 2023 for a period of more than
six months from the date they became payable.
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b)  There are no disputed statutory dues that have not been deposited on account of any
dispute by the Company. Hence, reporting under clause 3 (vii}) (b) of the Order is not
applicable to the Company.

viil. There were no transactions relating to previously unrecorded income that have been

surrendered or disclosed as income during the year in the tax assessments under the Income

Tax Act, 1961 (43 of 1961).

1%, a)  The Company has taken Inter Corporate deposits from the holding company and this
amount is subsequently converted into equity share capital. i

b}  The Company has not been declared wilful defaulter by any bank or financial institution S
or government or any government authority.

¢)  The company has not taken any term loans and hence reporting under 3(ix)(c) of the
Order is not applicable.

d)  Onanoverall examination of the financial statements of the Company, there are no funds
which are raised on short term basis and hence reporting under 3(ix){d) of the Order is
not applicable.

e) The Company does not have any Subsidiaries, Associates or Joint Ventures and hence,
reporting under clauses 3(ix)(e) and (f) of the Order are not applicable,

X a)  The Company has not raised moneys by way of initial public offer or further public offer
(including debt instruments) during the year. Hence, reporting under clause 3(x)(a) of
the Order is not applicable.

b}  During the year, the Company has not made any preferential allotment or private
placement of shares or canvertible debentures (fully or partly or optionally convertible)
and hence reporting under clause 3{x)(b) of the Order is not applicable. E

Xi. a)  In our apinion and based on our examination and enquiries with the management, no
fraud by the Company and no fraud on the Company has been noticed or reported during
the year.

b} No report under sub-section (12} of section 143 of the Companies Act is required to be
filed in Form ADT-4 as prescribed under rule 13 of Companies (Audit and Auditors) Rules,
2014 with the Central Government, during the year and upto the date of this report.

¢}  As represented to us by the management, there are no whistle blower complaints
received by the company during the year.

xii. The Company is not a Nidhi Company and hence reporting under clause 3(xii)(a) to (c) of the
Order is not applicable.
xiti. In our opinion, the Company is in compliance with 188 of the Companies Act, 2013 with

respect to applicable transactions with the related parties and the details of related party
transactions have been disclosed in the financial statements as required by the applicable
accounting standards. Section 177 of the Companies Act, 2013 is not applicable to the
Company.

Xiv. In our opinion and based on our examination, the company is not required to have an internal
audit system as per provisions of the Companies Act 2013. Hence, reporting under clause 3(xiv)
(a) and (b) of the Order is not applicable.

XV, In our opinion during the year the Company has not entered into any non-cash transactions
with its Directors or persons connected with its directors and hence provisions of section 192
of the Companies Act, 2013 are not applicable to the Company.

XVi, a) In our opinion, the Company is not required to be registered under section 45-1A of the

Reserve Bank of India Act, 1934, Hence, reporting under clause 3(xvi}(a) and (b) of the
Order is not applicable. -
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b) In our opinion, there is no core investment company within the Group (as defined in the
Core Investment Companies (Reserve Bank) Directions, 2016) and accordingly reporting
under clause 3(xvi)( ¢) and (d) of the Order is not applicable.

The Company has not incurred cash losses during the financial year covered by our audit and

in the immediately preceding financial year.

There has been no resignation of the statutory auditors of the Company during the year.

On the basis of the financial ratios, ageing and expected dates of realisation of financial assets

and payment of financial liabilities, other information accompanying the financial statements

and our knowledge of the Buard of Directurs and Management plans and based on our
examination of the evidence supporting the assumptions, nothing has come to our attention,
which causes us to believe that any material uncertainty exists as on the date of the audit
report indicating that Company is not capable of meeting its liabilities existing at the date of
balance sheet as and when they fall due within a period of one year from the balance sheet
date. We, however, state that this is not an assurance as to the future viability of the Company.

We further state that our reporting is based on the facts up to the date of the audit report and

we neither give any guarantee nor any assurance that all liabilities falling due within a period

of one year from the balance sheet date, will get discharged by the Company as and when they
fall due.

In our opinion, the provisions of Section 135 of the Act are not applicable to the Company and

hence reporting under clause 3 (xx) of the Order is not applicable.

For M. Anandam & Co.,

Chartered Accountants
{Firm Registration No. 0001 255)

Los:

B. V. Suresh Kumar
Pariner

UDIN: 23212187BGWOPQO7399

Place: Secunderabad
Date: 18" May, 2023
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VNEXT SOLUTIONS PRIVATE LIMITED
BALANCE SHEET AS AT 31 MARCH 2023

(Rs. in Lakhs)

Particulars Note 31 March 2023 31 March 2022
|, ASSETS
Nan - Current Assets
(a) Investment property 3 521.80 -
{b) Financial assels
(i} Other financial assets 4 113.92 35.32 :
{¢) Other non-current assets 5 3.24 =
Current Assets
(a) Inventories 6 31.05 56.81 b
(b) Financial assets :
(i} Trade receivables 7 533.60 124.70 '
(i) Cash and cash equivalents 46.56 19.25
(ii) Other linancial assets 9 49.46 e
(¢} Other current assets 10 61.76 113.32
TOTAL ASSETS 1,361.39 349.40
Il. EQUITY AND LIABILITIES .
Equity ‘ ;
(a) Equity share capital 11 651.00 101.00 i
(b} Other equity 12 79.94 7.31 5o
Current Liabilities
{a) Financial liabilities
(i) Trade payables 13
Dues to micro enterprises and small
enterprises - -
Dues to creditors other than micre enterprises
and small enlerprises 549.24 196.68
(b} Other current liabilities 14 56.91 42.29
{¢) Current tax liabilities {net) 15 24.30 2.2
TOTAL EQUITY AND LIABILITIES 1,361.39 349.40
The accompanying notes form an integral part of the Financial Statements.
As per our report of even date for and on behalf of the Board
For M.Anandam & Co.,
S \& Nt
J.Pruthvidhar Rao Venkatesh Maddipati
Partner Director Director
Membership No.232187 DIN: 03575950 DIN: 09492038 :

Place: Secunderabad
Date : 18th May, 2023




VNEXT SOLUTIONS PRIVATE LIMITED

STATEMENT OF PROFIT AND LOSS FOR THE YEAR ENDED 31 MARCH 2023

{Rs. in Lakhs)

Biiifoulies — Year ended| Year ended)|
31 March 2023 31 March 2022
I. {a) Revenue from operations 16 1,570.95 390.24
{b) Other income 17 1.54 -
I.Total income 1,572.49 390.24
{lf. Expenses
Purchases of stock-in-trade and contract expenses 1,388.31 424.34
Changes in inventories of stock-in-trade 18 25.76 {56.81)
Finance costs 19 3132 -
Other expenses 20 23.92 13.19
Total expenses 1,469.31 380.72
V. Profit before tax (i1 - 1) 103.18 9.52
V. Tax expense:
{1) Current tax 30.31 2.40
(2) Eather year's tax 0.24 -
{3) Deferred tax . .
VI. Profit for the year {IV-V) 72.63 7.12
VII. Other comprehensive income = -
VIIl. Total comprehensive income for the year (VI + VII) 72.63 7.12
IX. Earnings per Equity Share: (Face Value of Rs,10/- each) 22
(i} Basic 7.09 55.92
(ii) Diluted 7.09 55.92

The accompanying notes form an integral part of the Financial Statements.

As per our report of even date
For M.Anandam & Co.,
Chartered Accountants

B.V.Suresh Kurl1a}*\$}_‘x* 5
Partner AL S
Membership N0.212187

Place: Secunderabad

Date : 18th May, 2023

For and on behalf of the Board

——— ..—?\J :

J.Pruthvidhar Rao
Director
DIN: 03575950

-

Venkatesh Maddipati

Director

DIN: 09492038
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VNEXT SOLUTIONS PRIVATE UMITED

STATEMENT OF CASH FLOWS FOR THE YEAR ENDED 31 MARCH 2023

{Rs. In Lakhs)

31 March 2023

31 March 2022

Balance as per statement of cash flows

Particulars
Cash flow from operating aclivities
Profu heiare tax i03.18 957
Adjustments for
finance cosis 30.i5
Renta moome (1.90) .
Bad debts veritton oif . 11.04
Frovision for bad and doubiul debis 302
Qperating Profit before working capital chanpes
Change in operating assets and liabilities
{Increase) / iloerease in irade receivables {411.92) (133.25})
(Inciease) / Decrease in Inventories 25.76 (56.81)
{increase) / Decrease in Other current assets 51.56 {112.82)
{Inciease} / Decrease in Other financial assets (48.14) {1.32)
{Increase) / Decrease in Oiher non-current assels (3.24) -
incrgase / {Decrease) in Trade payables 352.56 186.79
Increase / {Decrease) in other current ligbilitiey 14.62 24.44
Cash Generated from Operations 116.05 {72.41)]
Income taxes paid {(8.37) {0.31)
Net cash inflow/{outllow) from operating activitics - (A) 107.68 {72.72)
Cash flows from investing aclivities
Purchase of investment property (521.80)
Rental income 1.50
Net cash used in investing activities (B} {520.30) -
Cash How from financing activities
Inter corparate deposit accepted 550.00 100.00
Depost with chit fund company (79.92) {34.00)
interest paid (30.15) -
Net cash flow from financing activities (C} 435,93 66,00
Net increase/{decrease) in cash and cash equivalents {A484C) 27.31 (6.72)
Cash and Cash equivalents at the beginning of the year 18.25 2597
Cash and Cash equivalents at the end of the year 46,56 19.25
Cash and Cash equivalents as per above comprise of the following: Rs. In Lakhs
Particulars 31 March 2023 31 March 2022
Cash and cash equivalents
Balance wilh Banks 46.56 19.25
Cashin Hand - -
46.56 19.25

Statement of Cash flow has been prepared under the indirect method as set out in Ind AS - 7 specified under Section 133 of

the Companies Act, 2013,

The accompanying notes sre an integral part of the Financial Statements.

As per our report of even date
For M.Anandam & Co,,
Chartered Accountant

[V Suresh Kuma
Paitnaer
Membership Ne 2121

lace: Secunderabad

Late . 18th May, 2023

For and on behall of the Board

4
— ‘\0\} .

1 Prathvidbar Rao
Diecton
DIN: D3575950

Venkatesh Maddipati
Rirector
DIN: 09492038

a e s




VNEXT SOLUTIONS PRIVATE LIMITED P
STATEMENT OF CHANGES IN EQUITY FOR THE YEAR ENDED 31 MARCH 2023 i &

Equity share capital Rs. In Lakhs P
Particulars Note Equity share capital
As at 01 April 2021 11 1.00
Changes in equity share capital 100.00 £
As at 31 March 2022 101.00
Changes in equity share capital 550.00 1 i
As at 31 March 2023 651.00 ; :
Other equity
Reserves and Surplus
Particulars ?
Note Retained Earnings Total
Balance as at 1 April 2021 12 0.19 0.19
Profit for the year 7.12 7.12
Other comprehensive income - -
Balance as at 31 March 2022 7.31 7.31
Profit for the year 72.63 72.63 £
Other comprehensive income - .
Balance as at 31 March 2023 79.94 79.94
The accompanying notes form an integral part of the Financial Statements,
As per aur report of even date For and on behaif of the Board » ;
For M.Anandam & Co., :
Chartered Accountants
Do e . K} "-"“”-'ta'/

J.Pruthvidhar Rao Venkatesh Maddipati

Director Director

DIN: 03575850 DIN: 09492038

Place: Secunderabad
Date : 18th May, 2023




VNEXT SOLUTIONS PRIVATE LIMITED

NOTES FORMING PART OF THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31ST MARCH 2023

3 {a) property Rs. in lakhs
Gross carrying amount Accumulated depreciation he ying
amount
Particulars Asat As at Asat As at As at
1st April Additions | Deletions | 31st March | 1st April | Forthe Year | On disposals | 31st March | 31st March
2022 2023 2022 2023 2023
Freehold
Land 521.80 - 521,80 - - - 521.80
TOTAL - 521.80 - 521.80 - - - - 521.80
3 (b) Disclosures - Ind AS 40
|Part§mlars 2022-23 2021-22
Rental income from investment property 1.50 -
Less: Direct operating expenses (including repairs and maintenance) - -
Income from investment property (net) 1.50 -

Fair value of the investment property as at 31 March, 2023 based on the valuation by a registered valuer as defined under rule 2 of Companies (Registered Valuers and Valuation) Rules, 2017 is

Rs. 618 lakhs.




VNEXT SOLUTIONS PRIVATE LIMITED
NOTES FORMING PART OF THE FINANCIAL STATEMENTS F

1. Background

Vnext Solutions Private Limited (the “Company”) is a private limited company domiciled in India having its registered office situated in 1-8-303/69/3,
Visaka Towers, SP Road, Secunderabad, Telangana, India. The Company was incorporated on 20th March, 2020, under the provisions of the
Companies Act applicable in India. The Company is engaged in the business of Trading of fibre cement boards and solar panels. The Company is a
subsidiary of Visaka Industries Limited.

2. Significant Accounting Policies

2.1 Statement of Compliance with Ind AS and Basis of Preparation :

The Financial Statements of the Company are prepared in accordance with Indian Accounting Standards (Ind AS) as per the Companies (Indian
Accounting Standards) Rules, 2015 and relevant amendments rules issued thereafter notified under Section 133 of the Companies Act, 2013 (the
“Act”) and other relevant provisions of the Act.

2.2 Functional and Presentation Currency :
The Financial Statements are presented in Indian Rupees (Rs.), which is also functional currency. All the values have been rounded off to the nearest
rupee in lakhs, unless otherwise indicated.

2.3 Revenue from contracts with customers :

Revenue is recognised when the performance obligations have been satisfied, which is once control of the goods and/or services has transferred
from the Company to the customer. Revenue is measured based on consideration specified in the contract with a customer and excludes amounts
collected on behalf of third parties.

Timing of revenue recognition - Revenue related to the sale of goods is recognised when the product is delivered to the destination specified by the
customer, and the customer has gained control through their ability to direct the use of and obtain substantially all the benefits from the asset.
Measurement of revenue - Revenue from sales is based on the price specified in the sales contracts, net of all expected discounts and returns in
relation to sales made until the end of the reporting period. For specific contracts above 12 months revenue recognised in percentage completion
basis.

No element of financing is deemed present as the sales are made with credit terms consistent with market practices. A receivable is recognised when
the goods are dispatched, delivered or upon formal customer acceptance depending on terms of contract with the customer.

ii) Other income

Rental income from investment properties is recognised on a straight line basis over the term of the relevant leases.

2.4 Taxes on Income :

Income tax comprises Current and Deferred Tax. It is recognised in the Statement of Profit or Loss except to the extent that it relates to business
combination or to an item recognised directly in equity or in other comprehensive income.

Current income tax

Current income tax assets and liabilities are measured at the amount expected to be recovered from or paid to the taxation authorities. The tax rates
and tax laws used to compute the amount are those that are enacted or substantively enacted, at the reporting date in the countries where the
Company operates and generates taxable income.

Current income tax relating to items recognised outside profit or loss is recognised in outside profit or loss (either in other comprehensive income or
in equity). Current tax items are recognised in correlation to the underlying transaction either in OCI or directly in equity. Management periodically
evaluates positions taken in the tax returns with respect to situations in which applicable tax regulations are subject to interpretation and establishes
provisions where appropriate.

Deferred Tax:

Deferred tax liabilities are provided using the liability method on temporary differences between the tax bases of assets and liabilities and their
carrying amounts for financial reporting purposes at the reporting date.

Deferred tax assets are recognised for all deductible temporary differences, the carry forward of unused tax credits and any unused tax losses.
Deferred tax assets are recognised to the extent that it is probable that taxable profit will be available against which the deductible temporary
differences, and the carry forward of unused tax credits and unused tax losses can be utilised. Deferred tax liabilities are generally recognised in full.

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply to the period when the asset is realized or the liability is
settled, based on tax rates (and tax laws) that have been enacted or substantively enacted at the Balance Sheet date. Tax relating to items
recognised directly in equity/ other comprehensive income is recognised in respective head and not in the Statement of Profit and Loss.

The carrying amount of deferred tax assets is reviewed at each Balance Sheet date and is adjusted to the extent that it is no longer probable that
sufficient taxable profit will be available to allow all or part of the asset to be recovered.

Deferred tax assets and deferred tax liabilities are offset only if a legally enforceable right exists to set off current tax assets against current tax
liabilities and the deferred taxes relate to the same taxable entity and the same taxation authority.

2.5 Cash and cash equivalents :

For the purpose of presentation in the statement of cash flows, cash and cash equivalents includes cash on hand, deposits held at call with financial
institutions, other short-term, highly liquid investments with original maturities of three months or less that are readily convertible to known
amounts of cash and which are subject to an insignificant risk of changes in value.

2.6 Cash Flow Statement :

Cash flows are reported using the indirect method whereby the profit before tax is adjusted for the effect of the transactions of a non cash nature,
any deferrals or accruals of past and future operating cash receipts or payments and items of income or expenses associated with investing or
financing cash flows. The cash flows from operating, investing and financing activities of the Company are segregated.



VNEXT SOLUTIONS PRIVATE LIMITED
NOTES FORMING PART OF THE FINANCIAL STATEMENTS F

2.7 Investment Property:

Investment property are properties held to earn rentals and/or for capital appreciation (including property under construction for such purposes).
Investment properties are measured initially at cost, including transaction costs. Subsequent to initial recognition, investment properties are
measured at cost model which is in accordance with Ind AS 40.

An investment property is derecognised upon disposal or when the investment property is permanently withdrawn from use and no further
economic benefits are expected from disposal. Any gain or loss arising on derecognition of the property is included in profit or loss in the period in
which the property is derecognised.

2.8 Trade receivables :

Trade receivables are recognised initially at fair value and subsequently measured at amortised cost using effective interest method, less provision
for impairment.

2.9 Inventories :

Inventories are measured at lower of cost and net realizable value after providing for obsolescence, wherever considered necessary. The cost of
inventories comprises of all costs of purchase, costs of conversion and other costs including manufacturing overheads incurred in bringing the
inventories to their present location and condition. Cost of trading products are determined on weighted average basis.

Net realisable value is the estimated selling price in the ordinary course of business, less any applicable selling expenses.

2.10 Trade and other payables

These amounts represent liabilities for goods and services provided to the company prior to the end of financial year which are unpaid. The amounts
which are unsecured are presented as current liabilities unless payment is not due within 12 months after the reporting period. They are recognized
initially at their fair value and subsequently measured at amortized cost using the effective interest method.

2.11 Current versus Non Current Classification

The Company presents assets and liabilities in the Balance Sheet based on current/ non-current classification.

An asset/ liability is treated as current when it is :-

*Expected to be realised or intended to be sold or consumed or settled in normal operating cycle

*Held primarily for the purpose of trading.

* Expected to be realised/ settled within twelve months after the reporting period, or

* Cash or cash equivalent unless restricted from being exchanged or used to settle a liability for at least twelve months after the reporting period

* There is no unconditional right to defer the settlement of the liability for at least twelve months after the reporting period.

All other assets and liabilities are classified as non-current.

Deferred tax assets and liabilities are classified as non-current assets and liabilities respectively.

The operating cycle is the time between the acquisition of the assets for processing and their realisation in cash and cash equivalents. The company
has identified 12 months as its operating cycle.

2.12 Earnings per share

The basic earnings per share is computed by dividing the profit/(loss) for the year attributable to the equity shareholders by the weighted average
number of equity shares outstanding during the year. For the purpose of calculating diluted earnings per share, profit/(loss) for the year attributable
to the equity shareholders and the weighted average number of the equity shares outstanding during the year are adjusted for the effects of all
dilutive potential equity shares.

2.13 Leases

As a lessee:

The Company assesses whether a contract contains a lease, at inception of a contract. A contract is, or contains, a lease if the contract conveys the
right to control the use of an identified asset for a period of time in exchange for consideration. To assess whether a contract conveys the right to
control the use of an identified asset, the company assesses whether:

(1) The Contract involves the use of an identified asset;

(2) The Company has substantially all the economic benefits from use of the asset through the period of the lease and

(3) The Company has the right to direct the use of the asset.

The Company recognizes a right-of-use asset (“ROU") and a corresponding lease liability for all lease arrangements in which it is a lessee, except for
leases with a term of twelve months or less (short-term leases) and low value leases. For these short-term and low value leases, the Company
recognizes the lease payments as an operating expense on a straight-line basis over the term of the lease. Certain lease arrangements includes the
options to extend or terminate the lease before the end of the lease term. ROU assets and lease liabilities includes these options when it is
reasonably certain that they will be exercised.

The right-of-use assets are initially recognized at cost, which comprises the initial amount of the lease liability adjusted for any lease payments made
at or prior to the commencement date of the lease plus any initial direct costs less any lease incentives.

They are subsequently measured at cost less accumulated depreciation and impairment losses.

Right-of-use assets are depreciated from the commencement date on a straight-line basis over the balance lease term of the underlying asset. Right
of use assets are evaluated for recoverability whenever events or changes in circumstances indicate that their carrying amounts may not be
recoverable.

The lease liability is initially measured at amortized cost at the present value of the future lease payments. The lease payments are discounted using
the interest rate implicit in the lease or, if not readily determinable, using the incremental borrowing rates in the country of domicile of the leases.
Lease liabilities are re-measured with a corresponding adjustment to the related right of use asset if the company changes its assessment if whether
it will exercise an extension or a termination option.

Lease liability and ROU asset shall be separately presented in the Balance Sheet and lease payments shall be classified as financing cash flows.
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As Lessor:

Leases for which the Company is a lessor is classified as a finance or operating lease. Whenever the terms of the lease transfer substantially all the
risks and rewards of ownership to the lessee, the contract is classified as a finance lease. All other leases are classified as operating leases.

When the Company is an intermediate lessor, it accounts for its interests in the head lease and the sublease separately. The sublease is classified as a
finance or operating lease by reference to the right-of-use asset arising from the head lease.

For operating leases, rental income is recognized on a straight line basis over the term of the relevant lease.

Operating lease — Rentals payable under operating leases are charged to the statement of profit and loss on a straight line basis over the term of the
relevant lease unless another systematic basis is more representative of the time pattern in which economic benefits from the leased assets are
utilised.

2.14 Provisions, Contingent Liabilities and Contingent Assets :

The Company recognises provisions when there is present obligation as a result of past event and it is probable that there will be an outflow of
resources and reliable estimate can be made of the amount of the obligation. If the effect of the time value of money is material, provisions are
determined by discounting the expected future cash flows to net present value using an appropriate pre-tax discount rate that reflects current
market assessments of the time value of money and, where appropriate, the risks specific to the liability. Unwinding of the discount is recognised in
the Statement of Profit and Loss as a finance cost. Provisions are reviewed at each reporting date and are adjusted to reflect the current best
estimate.

A present obligation that arises from past events where it is either not probable that an outflow of resources will be required to settle or a reliable
estimate of the amount cannot be made, is disclosed as a contingent liability. Contingent Liabilities are also disclosed when there is a possible
obligation arising from past events, the existence of which will be confirmed only by the occurrence or non-occurrence of one or more uncertain

future events not wholly within the control of the Company.
Contingent assets are not recognized in financial statements since this may result in the recognition of income that may never be realised.

2.15 Rounding of amounts
All amounts disclosed in the financial statements and notes have been rounded off to the nearest two decimal places of lakhs as per the requirement
of Schedule IIl, unless otherwise stated.

2.16 Recent accounting pronouncements:

Ministry of Corporate Affairs (“MCA") notifies new standards or amendments to the existing standards under Companies (Indian Accounting
Standards) Rules as issued from time to time. On March 31, 2023, MCA amended the Companies (Indian Accounting Standards) Amendment Rules,
2023, as below:

Ind AS 1 — Presentation of Financial Statements -This amendment requires the entities to disclose their material accounting policies rather than their
significant accounting policies. The effective date for adoption of this amendment is annual periods beginning on or after Aprill, 2023. The
Company has evaluated the amendment and the impact of the amendment is insignificant in the financial statements.

Ind AS & — Accounting Policies, Changes in Accounting Estimates and Errors -This amendment has introduced a definition of ‘accounting estimates’
and included amendments to Ind AS8 to help entities distinguish changes in accounting policies from changes in accounting estimates. The effective
date for adoption of this amendment is annual periods beginning on or after April 1, 2023. The Company has evaluated the amendment and there is
no impact on its financial statements.

Ind AS 12 — Income Taxes-This amendment has narrowed the scope of the initial recognition exemption so that it does not apply to transactions that
give rise to equal and offsetting temporary differences. The effective date for adoption of this amendment is annual periods beginning on or after
Aprill, 2023. The Company has evaluated the amendment and there is no impact on its financial statements.

2.17 Unless specifically stated to be otherwise, these policies are consistently followed.
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NOTES FORMING PART OF THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 315T MARCH 2023

4. Other financial assets (non-current) Rs. In Lakhs
Particul As at 31 March As at 31 March
At 2023 2022
=
Deposit with chit fund company 11397 34.00
Contract assel - Unlulled revenue 132
TOTAL 113.92 35.32
S. Other non-current assets
particul As at 31 March | Asat 31 March
i 2023 2022
Unsecured, considered good
Capital advances 324
TOTAL 3.24 -

6. Inventories (valued at lower of cost and net

value)

As at 31 March

As at 31 March

Particulars 1033 et

Stock-in-trade 31.0% 56.81

TOTAL 31.08 56.81

7. Trade receivables

dartiniias Asat 31 March | Asat31March
s 2023 2022

Unsecured, considerad good 53380 124.70

Credit impaired 302 -

Less. Allowance for credit losses (3.02)

TOTAL 533.60 124.70

7(a) Trade receivables ageing schedule:

di i f
Gn " -th . for following periods from due date of payment Sl
. No. n
Not due "':: 4 . & months - 1 Year 1-2 years 2-3years More than 3 years| 31 Mar 2023

i) Undisputed Trade recenables - considered good 354 88 79.67 59.05 533.60
(i) Undisputed Trade Recenvablés — credit impaired . 3.02 3.02
(i) Disputed Trade Receivables - considered good .
(iv) Disputed Trade Recewables - credit impaired "

Expected ceedit loss rate 5.11% -

Less: Allowanca for cradit losses = . {3.02) [3.02)

Total 3594.88 79.67 59.10 - 533.60

7(b) Trade receivables ageing schedule:

0 for followin iods from date of
Sl. No. Particulars Less than 6 = el i —— Totalarat
i Not due mmﬂ: & months - 1 Year 1-2 years 2-3years More than 3 years| 31 March 2022

(i) Undisputed Trade receivables - considered good 124.70 = 124.70
(i) Undisputed Trade Recewvables - credit impaired - 7,
(i) Disputed Trade Receivables - considered good
(iv] Disputed Trade Receables - credit impaired a

Expected credit loss rate

Less: Allowance for credit losses =

Total 124.70 - - 124.70

B. Cash and cash equivalents

As at 31 March

As at 31 March

Particulars
i 2023 2022
Balances with banks
in current accounts 46,56 19.25
TOTAL A6.56 19.25
9. Other financial assets {current)
i As at 31 March As at 31 March
Particulars
2023 2022
Contract assel - Unbilled revenue 49.46
TOTAL 49.46 -
10. Other current assets
Particulars As at 31 March As at 31 March
2023 2022
Advances to supphiers 61.76 98.95
GST receivabile 14.37
TOTAL 61.76 113.32




VNEXT SOLUTIONS PRIVATE LIMITED

NOTES FORMING PART OF THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 3157 MARCH 2023

11. Equity share capital

et As at 31 March As at 31 March
A 2023 2022
AUTHORIZED:
70,00,000 Equity Shares of Rs. 10/ each 700.00 110.00
(P.¥.11,00,000 Equity Shares of Rs. 10/- each)
TOTAL 700.00 110.00
ISSUED, SUBSCRIBED & PAID-UP CAPITAL
£5,10,000 Equity Shares of Rs 10/ each fully paid up E51.00 101.00
[P.Y. 10,10,000 Equity Shares of Rs.10/- each fully paid up)
TOTAL 651.00 101.00
(A) Movement in equity share capital:
Particulars Amount Number of shares
Balance at April 1, 2021 1.00 10,000
Add: Shares issued during the year 100.00 10,00,000|
Balance at March 31, 2022 101.00 10,10,000
Add: Shares issued during the year £50.00 55,00,000
Balance at March 31, 2023 651.00' 65,10,000
(B) Details of shareholders holding more than 5% shares in the company
As at 31 March 2023 As at 31 March 2022
Name of the shareholder et
No.of shares | % of holdi No.of shares % of holdin
visaka Industries Limited 65,10,000 100,00 10,10,000 | 100.00

(€) Terms/Rights attached to Equity Shares

The company has only one tlass of equity shares having a face value of Rs. 10/- each. Each holder of equity share is entitied to one vote per share. The

company declares and pays dividend in Indian rupees. In event of liquidation of the company, the equity shareholders will be entitled to receive

remaining assets of the company, after distribution of all preferential amounts. The distribution will be in proportion to the number of equity shares

held by the shareholders

(D) Details of Shareholding of Promoters and Holding Company
held b
Shares held by promoters at the end of the year % Change during
Promoter name A% on 3103208 the year
N No. of Shares % of total shares Y
Visaka industries Limited 65,10,000 100.00% 544 555
Total 65,10,000 100.00% )
Sh t th
ares held by promoters at the end of the year % Change during
Promoter name Ason'31.09 2022 the year
No. of Shares | % of total shares
Visaka Industries Limited 10,10,000 100.00%
e — 10000.00%
Total 10,10,000 100.00% !
12, Other equity
A 3
i 5 at 31 March As at 31 March
2023 2022
Reserves and surplus
Retained earnings 79.94 7.12
|rorat 79.94) 7.12|
m Retained earnings
particutens As at 31 March As at 31 March
21)23 2022
Surplus in the Statement of Profit and Loss
Opening balance 7.31 0.19
Add: Profit for the year 7263 7.12
Closing balance 79.94 7.31

This reserve represents the cumulative profits/{loss) of the company and can be utilised in accordance with the

provisions of Companies Act, 2013,

13, Trade payables

Particulars As at 31 March As at 31 March
2023 2022
Dues to micre enterprises and small enterprises - -
Dues ta creditors other than micro enterprises and small enterprises 549.24 196.68
TOTAL 549.24 196.68
13{a) Trade Payables ageing schedule:
Outstanding for following periods from due date of
sl. No. Particulars Tota ss et
Unbilled dues Not due Less than 1 year 1-2 years 2-3 years More than 3 years| 31 March 2023
i) MSME 7 : : S
(i) Others 144 547.00 0.80 545.24
(i) Disputed dues- MSME =
(v} Disputed dues- Others 3 N i A
Total 1.44 - 547.00 0.80 - 549.24
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NOTES FORMING PART OF THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 3157 MARCH 2023

13(b) Trade Payables ageing schedule:

Outstanding for following periods from due date of payment

Total as at
e fatetie Unbilled dues Not due Lessthan1year | 12 years 2-3years  |More than 3 years| 31March 2022
i MSME - . -
(i} |others 0.72 195.95 196.68
i) |Disputed dues- MSME - :
{iv) Disputed dues- Others - - -
[Total 0.72 = 1595.96 = 196.68
14, Other current liabiliti
——— As at 31 March As at 31 March
2023 2022
Advances from customers 47.03 4194
Statutory hiabilities 5.38 0.35
Land Lease Advance 4.50 -
TOTAL 56.91 42.29
15, Current tax liabilities(Net)
Pl As at 31 March As at 31 March
2023 3_2_12
Provision for income tax (Net of TDS) 24.30 2.12
TOTAL 24.30 2.12

15.1 Movemant in current tax liabilities (Net)

Particulars

As at 31 March

As at 31 March

2023 2022
S
(Opening Balance 212 0.03
Less: Taxes paid [net of refunds) (8.37) {0.31)
Add: Current tax expense far the year 30.31 2.40
Add: Tax relating ta prior years 0.24 =
TOTAL 24.30 2.12




VNEXT SOLUTIONS PRIVATE LIMITED

NOTES FORMING PART OF THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31ST MARCH 2023

16. Revenue from operations Rs. In Lakhs
_ Year ended Year ended|
Particulars 31 March 2023 31 March 2022
Contract revenue 1570.95 390.24
TOTAL 1570.95 390.24
17. Other income
; Year ended Year ended
Particulars 31 March 2023 31 March 2022
Rental income 1.50
Miscellaneous income 0.04 -
TOTAL 1.54 -
18. Changes in inventories of stock-in-trade
. Year ended)| Year ended'
Particulars 31 March 2023 31 March 2022
Opening inventory
Stock-in-trade 56.81 -
(A) 56.81 -
Closing inventory
Stock-in-trade 31.05 56.81
(B) 31.05 56.81
Total changes in inventory of stock-in-trade (A-B) 25.76 (56.81)]
19. Finance costs
.. Year ended| Year ended
31 March 2023 31 March 2022
Interest on borrowings from holding company 30.15 -
Interest on shortfall in payment of advance tax 117 .
TOTAL 31.32 -
20. Other expenses
] Year ended Year ended|
Particulars
31 March 2023 31 March 2022
Auditor's remuneration (Refer Note 20(a)) 1.70 0.80
Material unloading charges 2.50 0.42
Software expenses - 0.44
Rent expenses 0.36 0.27
Rates and taxes 15.02 -
Bad debts written off - 11.04
Professional charges 0.98 0.12
Provision for bad and doubtful debts 3.02 -
Miscellaneous expenses 0.34 0.10
TOTAL 23.92 13.19
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NOTES FORMING PART OF THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31ST MARCH 2023

20 (a) Auditor's remuneration

; Year ended Year ended
Particulars
31 March 2023 31 March 2022
(a) To statutory auditors
-Statutory audit fee 1.00 0.80
-Tax audit fee 0.40 -
Filing fee 0.30 -
TOTAL 1.70 0.80
21. Reconciliation of tax expenses and the accounting profit multiplied by tax rate
. Year ended| Year ended]|
Particulars
31 March 2023 31 March 2022
Profit before income tax expense 103.18 9.52
Tax at the Indian tax rate of 25.168% (P.Y: 25.168%) 25.97 2.40
Effect of non-deductible expense 4.35 =
Effect of earlier year's tax 0.24 -
Tax expense 30.55 2.40|
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22. Related party transactions
Names of related parties and nature of relationships:

[Names of the related parties and rel.

i} Key Managerial Personnel (KMP):
Mr.G.Vamsi Krishna, Director
Mr.J.Pruthvidhar Rao, Director

Mr. Venkatesh Maddipaty, Director

il) Holding Company
Visaka Industries Limited

|iii) Fellow Subsidiary Company
Atumlife Private Limited

Details of transactions during the year where i party relationship existed
Rs. In Lakhs
Names of the related parties Nature of Transaction 31 March 2023 31 March 2022
Issue of Share Capital
ICD Adjusted
Visaka Industries Limited t . E 550,00 100.00
Purchases of stock-in-
trade and cantract
expenses (net of
returns) 924.40 385.63
Rent Expenses 0.36 0.27
ICD Received 550,00 -
Land Lease Advance 4.50
Rental Income 1.50
Interest on borrowings 30.15 .
Atum Life Private Limited Contract Revenue 1.50 .
Details of outstanding balances as at the year end where related party relationship existed
Names of the related parties Nature of Balance 31 March 2023 31 March 2022
Visaka Industries Limited Trade Payables 501.7% 183.07
Land Lease Advance 4.50
Atumn Life Private Limited Trade Receivables 1.77
23. Earnings per share (EPS)
Particulars 31 March 2023 31 March 2022
Profit for the year 72.63 7.12
Number of equity shares 65,10,000 10,10,000
Weighted Average Number of equity shares outstanding during the year 10,25,068 12,740
Face value per share % 10 10
Basic and Diluted Earnings per Share (EPS)T 7.09 55.92
Note 24: As per the information available with the company, there are no dues to micro and small enterprises registered under Micra,
small and Medium Enterprises Development Act, 2006 {"MSMED Act’). The disclosures pursuant to the said MSMED Act are as follows:
Particulars 31 March 2023 31 March 2022

Principal amount due to suppliers registered under the MSMED Act and remaining unpaid as at year end

Interest due to suppliers registered under the MSMED Act and remaining unpaid as at year end

Principal amounts paid ta suppliers registered under the MSMED Act, beyond the appointed day during the year

Interest paid, other than under Section 16 of MSMED Act, to suppliers registered under the MSMED Act, beyond the appointed day
during the year 2

Interest paid, under Section 16 of MSMED Act, to suppliers registerad under the MSMED Act, beyond the appointed day during the
year

Interest due and payable towards suppliers registered under MSMED Act, for payments already made

Further interest remaining due and payable for earlier years

Note 25: Contingent Liabilities and Commitments

a) Contingent Liabulities : Rs. Nil (P.Y: Nil}

b) Capital and Other Commitments : Capital Commitments Rs. 9.72 lakhs (P.¥: Nil}, Other Commitments : Nil
(P Nil)

Note 26: Undisclosed income

There is no income surrendered or disclosed as income during the current or previous year in the tax assessments under the income Tax Act, 1961, that has not been recorded

previously in the books of account.

Note 27: Details of crypto currency or virtual currency
The Company has not traded or invested in crypto currency or virtual currency during the current or previous year.

Mote 28: Loans or advances to specified persons

No loans or advances in the nature of loans are granted to pramaters, directors, KMPS and the related parties (as defined under Companies Act, 2013,) either severally or jointly

with any other person, that are repayable on demand or without specifying any terms or period of repayment.
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Rs. In Lakhs

30. Financial i ts and risk B
Fair values
1, The carrying amounts of trade payables, other financial liabilities{current), other financial assets(current), trade receivables and cash and cash equivalents are considered to

be the same as fair value due to their short term nature.

The fair value of financial assets and liabilities is included at the amount at which the instrument could be exchanged in a current transaction between willing parties, other

than in a forced or hquidation sale.

(i) Categories of financial instruments

31 March 2023 31 March 2022

Particulars Level
Carrying amount Fairvalue*  |Carrying amount| Fair value*

Financial assets
Measured at amortised cost:

Current

Trade receivables 3 533,60 533.60 124.70 12470
Cash and Cash Equivalents 2 46.56 a6.56 19.25 19.25
Other Financial Assets 3 49.46 - - -
JMeasured at fair value through profit and loss

Non-current

(Other Financial Assets 3 113.92 113.92 35.32 3532
Total 743.50 594,08 179.27 179.27 |

Financial liabilities
Measured at amortised cost

Current
Trade Payables 3 549.24 54524 196.68 196.68
Total 549.24 549.24 196.68 196.68

*Eair value of instruments is classified in various fair value hierarchies based on the following three levels:

Level 1: Level 1 hierarchy includes financial instr mi d using d prices.
Level 2: The fair value of financial instruments that are not traded in an active market is determined using valuation techriques, which maximise the use of observable market
data and rely as little as possible on entity specific estimates. If significant inputs required to fair value an instruments are observable, the instrument is included in Level 2.

Leve! 3: If one ar more of the significant inputs are not based on observable market data, the instruments s included in level 3.

Management uses its best judgement in estimating the fair value of its financial instruments. However, there are inherent limitations in any estimation technique. Therefore,
for substantially all financial instruments, the fair value estimates presented above are not necessarily indicative of the amounts that the Company could have realized or paid
in sale transactions as of respective dates, As such, the fair value of financial instruments subsequent to the reporting dates may be different from the amounts reported at
each reporting date. In respect of investments as at the transaction date, the Company has assessed the fair value to be the carrying value of the investments as these
companies are in their initial years of operations.

31. Financial risk management
The Company is exposed to market risk, liquidity risk and credit risk, which may adversely impact the fair value of its financial its. The Company the
unpredictability of the financial environment and seeks to mitigate potential adverse effects on the financial performance of the Company.

{A) Market risk

Market risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of changes in market prices. Market risk comprises of currency risk,
interest rate risk and price risk. Financial instruments affected by market risk include loans and borrowings, trade receivables and trade payabl Iving foreign currency
exposure. The sensitivity analysis in the following sections relate to the position as at March 31, 2023 and March 31, 2022,

The sensitivity of the relevant profit or loss item is the effect of the assumed changes in respective market risks. This is based on the financial assets and financial liabilities held
at 31 March 2023 and 31 March 2022,

(B) Credit Risk
Credit risk is the risk arising from credit exposure to customers, cash and cash equivalents held with banks and current and non-current held-to maturity financial assets.

With respect to eredit exposure from customers, the Company has a procedure in place aiming to minimise collection losses. Credit Control team assesses the credit quality of

the customers, their financial position, past experience in payments and other relevant factors, Cash and other c | are ined from when idered

necassary under the circumstances.

F)

The carrying amaunt of trade receivables, advances, deposits, cash and bank balances and bank d i company’s i P to the credit risk. No other
financial asset carry a significant exposure with respect to the credit risk. Bank deposits and cash balanr.es are placed with reputable banks and deposits are with reputable
government, public bodies and others.

The credit quality of financial assets is satisfactory, taking into account the allowance for credit losses.

The Company's exposure to credit risk is influenced mainly by the individual characteristics of each customer. However, management also considers the factors that may
influence the credit risk of its customer base, including default risk associate with the industry and country in which customers operate. Credit quality of a customer is assessed
based on an extensive credit rating scorecard and individual credit limits are defined in accordance with this assessment,
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30. Financial instruments and risk management

Fair values
1. The carrying amounts of Lrade payables, other financial liabilities{current], other financial assets(current), trade receivables and cash and cash equivalents are considered to

be the same as fair value due to their short term nature.

The fair value of financial assets and liabilities is included at the amount at which the instrument could be exchanged in a current transaction between willing parties, other
than in a forced or liquidation sale.

(i) Categories of financial instruments

31 March 2023 31 March 2022

Particulars Level i
Carrying amount Fair value* Carrying amount| Fair value*

Financial assets
Measured at amortised cost:

Current

Trade receivables 3 533.60 533.60 124,70 124.70
Cash and Cash Equivalents 3 46.56 46.56 19.25 19.25
Other Financial Assets 3 49.46 - - -
Measured at fair value through profit and loss

Non-current

Other Financial Assets 3 113.92 113.92 35.32 35.32
Total 743.54 694.08 179.27 179.27

Financial liabilities
Measured at amortised cost

Current
Trade Payables 3 549.24 549.24 196.68 196.68
Total 549.24 549.24 196.68 196.68

*Fair value of instruments is classified in various fair value hierarchies based on the following three levels:

Level 1: Level 1 hierarchy includes financial instruments measured using quoted prices.
Level 2: The fair value of financial instruments that are not traded in an active market is determined using valuation techniques, which maximise the use of observable market
data and rely as little as possible on entity specific estimates. If significant inputs required to fair value an instruments are observable, the instrument is Included in Level 2.

Level 3: If one or more of the significant inputs are not based on observable market data, the instruments is included in level 3.

Management uses its biest judgement in estimating the fair value of its financial instruments. However, there are inherent limitations in any estimation technique. Therefare,
for substantially all financial instruments, the fair value estimates presented above are not necessarily indicative of the amounts that the Company could have realized or paid
in sale transactions as of respective dates. As such, the fair value of financial instruments subsequent to the reporting dates may be different from the amounts reported at
each reporting date In respect of investments as at the transaction date, the Company has assessed the fair value to be the carrying value of the investments as these
companies are in their initial years of operations,

31, Financial risk management
The Company is exposed to market risk, liquidity risk and credit risk, which may adversely impact the fair value of its financial instruments. The Company assesses the
unpredictahility of the financial environment and seeks to mitigate potential adverse effects on the financial performance of the Company.

(A) Market risk

Market risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of changes in market prices. Market risk comprises of currency
risk, interest rate risk and price risk. Financial instruments affected by market risk include loans and borrowings, trade receivables and trade payables involving foreign
currency exposure. The sensitivity analysis in the following sections relate to the position as at March 31, 2023 and March 31, 2022.

The sensitivity of the relevant profit or loss item is the effect of the assumed changes in respective market risks. This is based on the financial assets and financial liabilities
held at 31 March 2023 and 31 March 2022.

(B) Credit Risk
Credit risk is the risk arising from credit exposure to customers, cash and cash equivalents held with banks and current and non-current held-to maturity financial assets.

With respect to credit exposure from customers, the Company has a procedure in place aiming to minimise collection losses. Credit Control team assesses the credit quality of
the customers, their financial position, past experience in payments and other relevant factors. Cash and other collaterals are obtained from customers when considered
necessary under the circumstances.

The carrying amount of trade receivables, advances, deposits, cash and bank balances and bank deposits represents company’s maximum exposure to the credit risk, No other
financial asset carry a significant exposure with respect to the credit risk. Bank deposits and cash balances are placed with reputable banks and deposits are with reputable
government, public bodies and others.

The credit quality of financial assets is satisfactory, taking into account the allowance for credit losses.

The Company’s exposure ta credit risk is influenced mainly by the individual characteristics of each customer. However, management also considers the factors that may
influence the credit risk of its customer base, including default risk associate with the industry and country in which customers operate. Credit quality of a customer is
assessed based on an extensive credit rating scorecard and individual credit limits are defined in accordance with this assessment.

An impairment analysis is performed at each reporting date on an individual basis for major receivables. In addition, a large number of minor receivables are grouped into
homogenous groups and assessed for impairment collectively. The maximum exposure to credit risk at the reporting date is the carrying value of each class of financial assets,

i. Credit risk on cash and cash equivalents, deposits with banks and other bank balances is limited as the Company generally invest in deposits with banks with high credit
ratings assigned by external agencies.

li. Expected credit loss provision created for trade receivable primarily comprise of specific provisions created towards certain receivables as the Company considers the life
time credit risk of these financial assets to be very low.



(i) Expected credit loss for trade recei

ble under simplified approach:

|Particulars 31 March 2023 31 March 2022
Gross carrying amount 533.60 124.70
|Expected credit losses (Loss

|allowance provision) {3.02) -
Carrying t of trade receivabl 530.58 124.70

{ii) Reconciliation of loss allowance provision

|£gglculars
Loss allowance as at 1 April 2021

Changes in loss allowance during the period
of 2021-22

Loss allowance as at 31 March 2022
Changes in loss allowance during the period

of 2022-23
Loss allowance as at 31 March 2023

3.02

Trade receivables

3.02

(€) Liquidity risk

Prudent liquidity risk management implies maintaining sufficient cash and the availability of funding to meet obligations when due and to close out market positions.
Company's treasury maintains flexibility in funding by maintaining availability under deposits in banks.

Management monitors cash and cash equivalents on the basis of expected cash flows.

(i) Maturities of Financial liabilities

Contractual maturities of financial liabilities as at :

31 March 2023 31 March 2022
Particulars Less than 12 More than 12 Less than 12 More than 12
months months months months
Trade Payables 549.24 - 196.68
Total 549.24 - 196.68 ]

32. Capital management
Capital management and Gearing Ratio

For the purpose of the Company's capital management, capital includes iszued equity capital and all other equity reserves attributable to the equity holders. The primary
objective of the company's capital management is to maximise the shareholder value.

The Company manages its capital structure and makes adjustments in light of changes in economic conditions and the requirements of the financial covenants. The Company
monitors capital using a gearing ratio, which is debt divided by total capital. The Company does not have any borrowings and hence Gearing Ratio is not applicable.

33. A. Segment information:

An operating segment is a component of the Company that engages in business activities fram which it may earn revenues and incur expenses, including revenues
and expenses that relate to transactions with any of the Company's other components, and for which discrete financial information is available. All operating
segment's results are reviewed regularly by the Company's directors to make decisions about resources to be allocated to the segments and assess their

performance.

The Chief Operating Decision Maker ("CODM") evaluates the Company's performance and allocates resources based on an analysis of various performance
indicators at operational unit level and since there is single operating segment, no segment disclosures of the company is presented, The Company's operations fall
within a single business segment “EPC Contracts”.

B. Geographical information

The Company operates within India and therefore there are no assets or liabilities outside India.

) The Company has not made external sales to a single customer meeting the criteria of 10% or more of the entity's revenue.

34, IND AS 115-Revenue from Contracts with Customers

(A) Reconciliation of revenue rec

d from contract liability

As at 31st As at 31st
Particulars March, 2023 March, 2022
Opening Contractual Liability 1.32 -
Less:Recognised as revenue during the year 1.32 -
Add:Addition to contract liability during the year 4946 1.32
Closing Contract liability 49.46 1.32

(B) Reconciliation of revenue as per contract price and as rec

{in statement of profit and loss:

Year ended 31st

Year ended 31st

Particulars March, 2023 March, 2022
Revenue from contract with customer as per contract price 1,570.95 390.24
Less:Discounts and Incentives -

Less: Sales Returns / Credits / Reversals . -
Revenue from contract with customer as per st of profit and loss 1,570.95 390.24

The amounts receivable from customers become due after expiry of credit period which on an average is less than 30 to 90
days. There is no significant financing component in any transaction with the customers.

The Company does not provide performance warranty for products, therefore there is no liability towards performance.

The Company does not have any material performance obligations which are outstanding as at the year end as the contracts
entered for sale of goods are for short term in nature.
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