
M.ANANDAM & CO.,
CHARTERED ACCOUNTANTS

Independent Auditor's Report

To the Members of VNEXT SOLUTIONS PRIVATE LIMITED

Report on the Audit of the Financial Statements

Opinion

We have audited the financial statennents of VNEXT SOLUTIONS PRIVATE LIMITED ("the Company"), which

comprise the Balance Sheet as at 31st March 2023, the Statement of Profit and Loss (including Other
Comprehensive Income), the Statement of Changes in Equity and Statement of Cash Flowsfor the year
then ended, and notes to the financial statements, including a summary of significant accounting policies

and other explanatory Information.

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid financial statements give the information required by the Act in the manner so required and give
a true and fair view in conformity with the accounting principles generally accepted in India, of the state
of affairs of the Company as at March 31, 2023, and its profit {including other comprehensive income),
changes in equity and its cash flows for the yearended on that date.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under section

143(10) of the Companies Act, 2013. Our responsibilities under those Standards are further described in

the Auditor's Responsibilities for the Audit of the Financial Statements section of our report. We are
independent of the Company in accordance with the Code of Ethics issued by the Institute of Chartered
Accountants of India together with the ethical requirements that are relevant to our audit of the financial
statements under the provisions of the Companies Act, 2013 and the Rules thereunder, and we have

fulfilled our other ethical responsibilities in accordance with these requirements and the Code of Ethics.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for

ouropinion.

Other Information

The Company's Board of Directors is responsible for the other information. The other information

comprises the information included in the Directors Report but does not include the financial statements

and our auditor's report thereon.

Our opinion on the financial statements does not cover the other information and we do not express any

form of assurance conclusion thereon.
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Inconnection with our audit of the financial statements, our responsibility is to read the other information
and, in doing so, consider whether the other information is materially inconsistent with the financial
statements or our knowledge obtained in the audit or otherwise appearsto be materially misstated.

If, based on the work we have performed, weconclude that there is a material misstatementof thisother
information, we are required to report that fact.We have nothingto report in this regard.

Management's Responsibility for the Financial Statements

The Company's Board of Directors is responsible forthe mattersstatedin section 134(5) ofthe Companies
Act, 2013 {"the Act") with respectto the preparation ofthese financial statements that give a true and fair
view of the financial position, financial performance, total comprehensive income, changes Inequity and
cash flows of the Company in accordance with the accounting principles generally accepted in India,
including the Indian Accounting Standardsspecified under section 133of the Act. This responsibility also
includes maintenance of adequate accounting records in accordance with the provisions of the Act for
safeguarding of the assets of the Company and for preventing and detecting frauds and other
irregularities; selection and application of appropriate implementation and maintenance of accounting
policies; making judgments and estimates that are reasonable and prudent; and design, implementation
and maintenance of adequate internal financial controls, that are operating effectively for ensuring the
accuracy and completenessofthe accountingrecords, relevantto the preparation and presentation of the
financial statement that give a true and fair view and are free from material misstatement, whether due
to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company's ability to
continue as a goingconcern, disclosing, as applicable, matters related to goingconcern and using the going
concern basis of accounting unless management either intends to liquidate the Company or to cease
operations, or has no realistic alternative but to do so.

Those Board of Directors are also responsible for overseeing the Company's financial reporting process.

Auditor's Responsibilities for the Audit of the Financial Statements

Our objectivesare to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor's report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an
audit conducted in accordance with SAs will always detect a material misstatement when it exists.

Misstatements can arise from fraud or error and are considered material if, individually or in the aggregate,

they could reasonably be expected to influence the economic decisions of users taken on the basis of
these financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional
skepticism throughout the audit. We also:

Identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks^^wLobtain audit
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evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher thanfor one resulting from error,
as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override
of internal control.

Obtain an understanding ofinternal control relevant to the auditin orderto design audit procedures
that are appropriate in the circumstances. Under section 143(3}(i) of the Companies Act, 2013, we
are also responsible for expressing our opinion on whether the company has adequate internal
financial controls system with reference to financial statements in place and the operating
effectiveness of such controls.

Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

Conclude on the appropriateness of management's use of the going concern basis of accounting
and, based on the audit evidenceobtained, whether a material uncertaintyexists related to events
or conditions that may cast significant doubt on the Company's ability to continue as a going
concern. Ifwe conclude that a material uncertainty exists, we are required to draw attention in our
auditor's report to the related disclosures in the financial statements or, if such disclosures are
inadequate, to modify ouropinion. Our conclusions are based onthe auditevidence obtained upto
the date of our auditor's report. However, future events or conditions may cause the Company to
cease to continue as a going concern.

• Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events
in a manner that achieves fair presentation.

Materiality isthe magnitude ofmisstatements inthe financial statementsthat, individually or inaggregate,
makes it probable that the economic decisions of a reasonably knowledgeable user of the financial
statements maybe influenced. Weconsider quantitative materiality and qualitativefactors in (i) planning
the scope ofour audit work and in evaluating the resultsof our work; and (ii) to evaluatethe effectof any
identified misstatements in the financial statements.

We communicatewith those charged with governance regarding,among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies in internal
control that we identify during our audit.

We atso provide those charged with governance with a statement that we have complied with relevant
ethical requirements regardingindependence, and to communicate with them all relationships and other
matters that may reasonably be thought to bear on our independence, and where applicable, related
safeguards.

Report on Other Legal and Regulatory Requirements

1. As required by Section 143(3) of the Act, we report that:
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a) We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit.

b) In our opinion, proper books of account as required by law have been kept by the Company so
far as it appears from our examination of those books.

c) The Balance Sheet, the Statement of Profit and Loss (including Other Comprehensive Income},
Statement of Changes in Equityand the Statement of Cash Flows dealt with by this Report are in
agreement willi the books of account.

d) In our opinion, the aforesaid financial statements comply with the Indian Accounting Standards
prescribed under Section 133 of the Act.

e) On the basis of the written representations received from the directors as on 31st March, 2023
taken on record by the Board of Directors,none of the directors is disqualified as on 31st March,
2023 from being appointed as a director in terms of Section 164 (2) of the Act.

f) V^ith respect to the adequacy of the internal financial controls with reference to the financial
statements of the Company and the operating effectiveness of such controls, refer to our separate
Report in "Annexure A".

g) The Company has not paid any remuneration to its directors during the year. Hence the provisions
of section 197 of the Act are not applicable.

h) With respect to the other matters to be included in the Auditor's Report in accordance with Rule
11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of our
information and according to the explanations given to us:

i.The Company does not have any pending litigations which would impact its financial position;
ii. The Company did not have any long-term contracts including derivative contracts for which
there were any material foreseeable losses;
iii. There were no amounts which were required to be transferred to the Investor Education and
Protection Fund by the Company.

iv

a) The Management has represented that, to the best of its knowledge and belief, no funds

(which are material either individuallyor in the aggregate) have been advanced or loaned
or invested (either from borrowed funds or share premium or any other sources or kind

of funds) by the Company to or in any other person or entity, including foreign entity
("Intermediaries"), with the understanding, whether recorded in writing or otherwise,
that the intermediary shall, whether, directly or indirectly lend or invest in other persons

or entities identified in any manner whatsoever by or on behalf of the Company ("Ultimate
Beneficiaries") or provide any guarantee, security or the like on behalf of the Ultimate

Beneficiaries;

b) The Management has represented, that, to the best of its knowledge and belief, no funds
(which are material either individually or in the aggregate) have been received by the



MAnandam & Co.,

Chartered Accountants

Company from any person u( utiU'ly, ihtluding foieign unlily ('Tunding Parties"), wilii ll^e
understanding, whether recorded in writing or otherwise, that the Company shalL
whether, directly orindirectly, lend or invest in other persons orentities identified in any
manner whatsoever by or on behaif of the Funding Party ("Ultimate Beneficiaries ) or
provide any guarantee, security orthe like on behalf of the Ultimate Beneficiaries;

c) Based on the audit procedures that have been considered reasonable and appropriate in
the circumstances, nothing has come to ournotice that has caused usto believe that the
representations under sub-clause (i) and (ii) of Rule ll(e}^ as provided under (a) and (b)
above, contain any material misstatement.

V. Nodividend was declared or paid during the year by the Company.

vi. As proviso to rule 3(1) ofthe Companies (Accounts) Rules, 2014 is applicable for thecompany
only w.e.f April 1,2023, reporti ng under Rule 11(g) ofCompanies (Audit and Auditors) Rules, 2014
is not applicable for the financial year ended March 31,2023.

2. As required by the Companies (Auditor's Report) Order, 2020, ('the Order') issued by the Central
Government in termsof Section 143 (11) of the Act, wegive in"Annexure B" a statementon the matters
specified in paragraphs 3 and 4 of the Order.

ForM.AnandamStCo.,

Chartered Accountants

(Firm Registration No.000125S)

B. V. Suresh Kumar

Partner

Membership No.212187

UD!N: 23212187BGW0P07399

Place; Secunderafaad

Date: 18''' May, 2023
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Annexure "A" to the Independent Auditor's Report
(Referred toin paragraph 1(f) under 'Report on Other Legal Regulatory Requirements' section of our report
to the Members of the Company of even date).

Report on the Internal Financial Controls with reference to Financial Statements under Clause (i) ofSub
section 3 of Section 143 of the Companies Act,2013 ("the Act")
We have audited the internal financial controls with reference to the financial statements of VNEXT
SOLUTIONS PRIVATE LIMITED ("the Company"} as ofMarch 31, 2023 in conjunction with our audit ofthe
financial statements of the Company for the year ended on that date.

Management's Responsibility for Internal Financial Controls
The Company's management is responsible for establishing and maintaining internal financial controls
based onthe internal control over financial reporting criteria established bythe Company considering the
essential components of internal control stated in the Guidance Note on Audit of Internal Financial
Controls over Financial Reporting issued by the Institute ofChartered Accountants of India ('ICAI'). These
responsibilities include the design, implementation and maintenance of adequate internal financial
controls that were operating effectively for ensuring the orderly and efficient conduct of its business,
including adherence toCompany's policies, the safeguarding of its assets, the prevention and detection of
frauds and errors, the accuracy and completeness of the accounting records, and the timely preparation
of reliable financial information, as required under the Act.

Auditor's Responsibility
Our responsibility is to express an opinion onthe Company's internal financial controls with reference to
these financial statements based on our audit. We conducted our audit inaccordancewith the Guidance
Note on Audit of Internal Financial Controls over Financial Reporting (the "Guidance Note") and the
Standards onAuditing, issued by ICAI and deemed to be prescribed under section 143 (10) ofthe Act, to
the extent applicable to an audit of internal financial controls, both applicable to an audit of Internal
Financial Controls and, both issued by the Institute of Chartered Accountants of India. Those Standards
and the Guidance Note require that wecomply with ethical requirements andplan and perform the audit
to obtain reasonable assurance about whether adequate internal financial controls with reference to
these financial statements were established and maintained and ifsuch controlsoperated effectively in
all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy ofthe internal
financial controlswith referenceto these financial statements andtheir operatingeffectiveness. Ouraudit
of internal financial controls with reference to these financial statements Included obtaining an
understanding of internal financial controls with reference to these financial statements, assessing the
risk that a material weakness exists, and testing and evaluating the design andoperating effectiveness of
internalcontrol based on the assessed risk. The procedures selected depend on the auditor's judgment,
including the assessment ofthe risks ofmaterial misstatement ofthe financial statements, whether due
to fraud or error.

We believethat the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion on the Company's internal financial controls with reference to these financial
statements.
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Meanmg of internal Financial controls 3 designed to
ACompany's internal financial -"f reporting and the preparation of
provide reasonable assurance re gecountlng pnnciples^
financial statements for external , to financial statements includes those policies and
Acompany's internal financial control wUh efe reasonable detail, accurately and fan ly
procedures that (1) of the Company; (2) provide reasonable assurance
reflect the transactions and dispositions of the atjon of financial statements in accordance
that transactions are recorded as necessary to perm P p^^^ ^.penditures of the Company are
with generally accepted of management and directors of the Company; and
being made only in accordance with ^^^honsa^n unauthorised acquisition,

Inherent Limitations of Internal Financial wrrelre^cTfo these financial
Because of the inherent limitations of ^ a^agement override of controls, maten
statements, including the P°«'fg^d not be detected. Also, projections of any evaluation
misstatements due to error or f.aud ^ fl^ancial statements to future periods are subjectof the internal financial controls with referencet^ statements may become
to the risk that the internal financial ^ ^f compliance with the policies or
inadequate because of changes in conditions, or that the degr
procedures may deteriorate.

Opinion Hrvn anH arrnrdine to the explanations given to us, the Companyin our opinion, to the best of our,nformationa^^^^^ ,^3,, financial
has, in all material respects, adequate mte ^ to these financial statements were
statements and such internal internal control over finandoperating effectively as at March 31, 20 . essential components of internal control stated mthe

rrs;r:rrc,:=»,
Chartered Accountants ofIndia.

ForM.Anandam&Co.,

Chartered Accountants
(Firm Registration NO.000125S

B.V.Suresh Kumar

Partner

MembershipNo.212

UD!N:23212187BGW0P07399

Place: Secunderabad
Date; 18^^ May, 2023
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Annexure "B" to the Independent Auditor's Report

With reference to Paragraph 2 under 'Report on Other Legal Regulatory Requirements' section of our
report to the Members of the Company, we report that

i. In respect of the Company's Property, Plant and Equipment and Intangible Assets
(a) (A) The Company has maintained proper records showing full particulars, including
quantitative details and situation of property, plant and equipment.
(B) The Company doesnot have intangible assets. Hence reporting underclause 3 (i) (a) (B) of
the Order is not applicable.
(b) The property, plant and equipment were physically verified during the year by the
management. According to the information and explanations given to us, no material
discrepancies were noticed on such verification.
(c) Based on ourexamination of registered saledeeds and other documents, the titledeeds of
all the immovable properties disclosed In the financial statements are held in the name of the
Company.

(d)The Companyhas not revaluedany of its Property, Plant and Equipmentduring the year.
(e) No proceedingshavebeen initiatedduringthe year or are pendingagainstthe Company as
at March 31, 2023 for holding any benami property under the Benami Transactions
(Prohibition) Act 1988 (as amended in 2016)and rules made thereunder.

it, (a) Physical verification of inventory has been conducted at reasonable intervals by the
management and in our opinion, the coverage, frequency and procedure of such
verification is reasonable and adequate in relation to the size of the Company and the
nature of its business. The discrepancies noticed on verification between the physical
stocks and the book records were not exceeding 10% or more in the aggregate for each
class of inventory.

(b) TheCompany has not taken working capital limits inexcessof Rs.SCrore duringthe year,
from banks or financial institutions on the basis of security of current assets. Hence
reporting under clause 3(ii){b) of the Order is not applicable.

iii. During the year, the Company has not made investments, not provided any guarantee or
security or granted any loans or advances in the nature of loans, secured or unsecured, to
companies, firms. Limited Liability Partnerships or anyother partiesand hence reportingunder
clause 3(iii) of the Order is not applicable.

iv. The Company has not granted loans, not made investments and not given guarantees or
securities and hence reporting under clause 3(iv) of the Order is not applicable.

v. The Company has not accepted any deposit or amounts which are deemed to be deposits.
Hence, reporting under clause 3{v) of the Order is not applicable.

vi. According to the informationand explanation givento us, the maintenance of cost records has
not been specified by the Central Government under subsection (1) of section 148 of the
Companies Act, 2013 for the business activities carried out by the Company. Hence, reporting
under clause 3(vi) of the Order is not applicable to the Company.

vii. In respect of statutory dues:
a) In our opinion, the Company has generally been regular in depositing undisputed

statutory dues, including Goods and Services tax. Income Tax, and other statutory dues
applicable to it with the appropriate authorities.
There were no undisputed amounts payable in respect of Goods and Services tax. Income
Tax, and other statutory dues in arrears as at March 31, 2023 for a period of more than
six months from the date they became payable.
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b) There are no disputed statutory dues that have not been deposited on account of any
dispute by the Company. Hence, reporting under clause 3 (vii) (b) of the Order is not
applicable to the Company.

There were no transactions relating to previously unrecorded income that have been
surrendered or disclosed as income during the year in the tax assessments under the Income
Tax Act, 1961 (43 of 1961).
a) The Company has taken inter Corporate deposits from the holding company and this

amount is subsequently converted into equity share capital.
b) The Company has not been declared wilful defaulter by any bank or financial institution

or government or any government authority.
c) The company has not taken any term loans and hence reporting under 3(ix)(c) of the

Order is not applicable.

d) On an overall examination of the financial statements of the Company, there are nofunds
which are raised on short term basis and hence reporting under 3(ix){d) of the Order is
not applicable.

e) The Company does not have any Subsidiaries, Associates or Joint Ventures and hence,
reporting under clauses 3{ix)(e)and (f) of the Order are not applicable.

a) The Company has not raised moneys by way of initial public offerer further public offer
(including debt instruments) during the year. Hence, reporting under clause 3(x)(a) of
the Order is not applicable.

b) During the year, the Company has not made any preferential allotment or private
placement of shares or convertible debentures (fully or partly or optionally convertible)
and hence reporting under clause 3(x)(b) of the Order is not applicable.

a) In our opinion and based on our examination and enquiries with the management, no
fraud bythe Company and no fraud on the Company has been noticed or reported during
the year

b) No report under sub-section (12) of section 143 of the Companies Act is required to be
filed in Form ADT-4as prescribed under rule 13 of Companies (Auditand Auditors) Rules,
2014 with the Central Government, during the year and upto the date of this report.

c) As represented to us by the management, there are no whistle blower complaints
received by the company during the year.

The Company is not a Nidhi Companyand hence reporting under clause 3(xii)(a) to (c) of the
Order is not applicable.
In our opinion, the Company is in compliance with 188 of the Companies Act, 2013 with
respect to applicable transactions with the related parties and the details of related party
transactions have been disclosed in the financial statements as required by the applicable
accounting standards. Section 177 of the Companies Act, 2013 is not applicable to the
Company.

In our opinion and based on our examination, the company is not required to have an internal
audit system as per provisionsof the CompaniesAct2013, Hence, reporting under clause 3(xiv)
(a) and (b) of the Order is not applicable.
In our opinion during the year the Company has not entered into any non-cash transactions
with Its Directors or persons connected with its directors and hence provisions of section 192
of the Companies Act, 2013 are not applicable to the Company.
a) Inour opinion, the Company is not required to be registered under section 45-IA of the

Reserve Bank of India Act, 1934. Hence, reporting under clause 3(xvi)(a) and (b) of the
Order is not applicable.
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b) In ouropinion, there is no core investment company within theGroup (as defined in the
Core Investment Companies (Reserve Bank) Directions, 2016)and accordingly reporting
under clause 3(xvi)( c) and (d)of the Order Is not applicable.

The Company has not incurred cash losses during thefinancial year covered by ouraudit and
in the immediately preceding financial year
There has been no resignation of the statutory auditorsof the Company duringthe year.
Onthe basisof the financial ratios, ageingand expected dates of realisation offinancial assets
and payment of financial liabilities, other information accompanying the financial statements
diid oui knowledge uf the Boaid uf Diretluts and [VfanagtiinenL plans and based on our
examination of the evidence supporting the assumptions, nothing has come to our attention,
vi/hich causes us to believe that any material uncertainty exists as on the date of the audit
report indicating that Company is notcapable of meeting its liabilities existing at the date of
balance sheet as and when they fall due within a period of one year fromthe balance sheet
date. We, hov/ever, state that this is not an assuranceas to the future viability ofthe Company.
Wefurther state that our reporting isbased on the facts up to the date ofthe audit report and
we neithergive anyguarantee noranyassurance that all liabilities falling due w^ithin a period
ofoneyearfrom the balance sheetdate, will get discharged bythe Company as andwhen they
fall due.

In ouropinion, the provisions ofSection 135ofthe Act are notapplicable to the Company and
hence reporting under clause 3 (xx) of the Order is not applicable.

For M. Anandam & Co.,

Chartered Accountants

(Firtn Registration No. 000125S)

B. V. Suresh Kumar

Partner

Membership No.21218

UOIN: 23212187BGW0P07399

Place: Secunderabad

Date: 18"' May, 2023



VNEXT SOLUTIONS PRIVATE LtfVlITED

BALANCE SHEET AS AT 31 MARCH 2023

{Rs. in Lakhs)

Particulars Note 31 March 2023 31 March 2022

1. ASSETS

Non - Current Assets

{a} Invostment property 3 521.80 -

(b) r-inancinl a*isclS

(i) Other financial assets A 113.92 35.32

(c) Ot her non-current assets 5 3.24 •

Current Assets

(a) Inventories 6 31.05 56.81

(b) Financial assets

(i) Trade receivables 7 533.60 124.70

(ii) Cash and cash equivalents 8 46.56 19.25

(iii) Other financial assets 9 1 49.46 -

(c) Other current assets 10 61.76 113.32

TOTAL ASSETS 1,361.39 349.40

n. EQUITY AND LIABILITIES

Equity

(a) Equity share capital 11 Gsa.oo 101.00

(b) Other equity 12 79.94 7.31

Current Liabilities

(a) Financial liabilities

(i) Trade payables 13

Dues to micro enterprises aiid small

enterprises - -

Dues to creditors other than micro enterprises

and small enterprises 549.24 196.68

(b) Other current liabilities 14 56.91 42.29

(c) Current tax liabilities (net) 15 24.30 2.12

TOTAL EQUITY AND LIABILITIES 1,361.39 349.40

The accompanying notes form an integral pait of the rinancial Statements

As per our report of even date

for M.Anandam & Co.,

Chartered Accountanji-rr;r-v,

V\»' A / " -.V
B.V.Suresh

Partne,

Membership No.212187

Place: Secunderabad

Date : 18th May, 2023

•AV''*

For and on behalf of the Board

J.Pruthvidhar Rao

Director

DIN:03575950

li.M
Venkatesh Maddipati
Director

DIN:09492038



VNEXT SOLUTIONS PRIVATE LIMITED

STATEMENTOF PROFIT AND LOSS FOR THE YEAR ENDED 31 MARCH 2023

(Rs. in Lakhs)

Year ended Year ended
Parliajlarb; Note

31 March 2023 31 March 2022

1. (a) Revenue from operations 16 1,570.95 390.24

(b) Other income 17 1.54 -

ILTotai income 1,572.49 390.24

ll}. Expenses

Purchases of stock-in-trade and contract expenses 1388.31 424.34

Changes in inventories of stock-in-trade 18 25.76 {56.81)

Finance costs 19 31.32 -

Other expenses 20 23.92 13.19

Total expenses 1,469.31 380.72

IV. Profit before tax {li - III) 103.18 9.52

V. Tax expense:

(1} Current lax 30.31 2.40

(2) Eatlier year's tax 0.24
-

(3) Deferred tax - -

VI. Profit for the year (IV-V) 72.63 7.12

VII. Other comprehensive income - -

VIII. Total comprehensive income for the year (VI + VII) 72.63 7.12

IX. Earnings per EquityShare; (FaceValueof Rs.lO/- each) 22

(i) Basic 7,09 55.92

(it) Diluted 7.09 55.92

The accompanying notes form an integral part of the Financial Statements.

As per our report of even date Forand on behalf of the Board
For M.Anandam & Co.^

Chartered Accountants

B.V.Suresh Kun"kai''v;«^,0'..
Partner

Membership No.222187

Place: Serundernbnd

Date : ISth May, 2023

,;t/ \ov-v

^ }m

m

J.Pruthvidhar Rao

Director

DIN: 03575950

Venkatesh Maddipati

Director

DIN:09492038

!•



VNtXT SOLUTIONS PniVATE LIMITED

STATEMENT OF CASH FLOWS FOR THE YEAR ENDED 31 MAHCH 2023

"'W

(R$.in Lakh^)

Particulars 31 March 2023 31 March 2022

Cash flow from operatine activities

Profit boforr la* 103.18 9.5?

Adjustments for

rinanre =i0.5S -

Roiitai infomc (1.50)

Bad debH written oh U.04

PioviSion foi bad an(} douhli'ul debts 3.02
-

Operating Ptofit before working capital changcs
Change in operating assets and liabMKies

(!ncre»isej / iJc-wnsp in irade rocpwables ('111.92) (133.25)

{Incieasc) / Dc-crease in inventories 2S.76 (56.B1)

(Increase) / Decrease in Oth^-r current asset s SI.S6 (112.82)

(Increase) / Oorease in Otiifir financial assets (-58.14) U-32)

(Increase) / Decrease in Other non-current assets {3.24)
-

inci easc / {Decrease) in Trade payables ^S256

tnciease / (Decrease) in other current nabilitiei. 14.62 24.44

Cash Generated from Operations 116.05 {72.43)

Income taxes paid (8.37) (0.31)

Net cash inflovv/foutflow} from operating activities - (A) 107.68 (72.72)

Cash flows from Investing activities

Purchase of investn'jent pfoperly (S21.80)
-

Rental inronie 1.50

Net cash used in investing activities (8) (520.30) -

Cash flow from financing activities

inter corpdste deposit accepted bSO.OO JOO.OO

DeposH with chit (und company (79.92) {34.00}

intcjest paid (30.15)
-

Net cash flow from financing activities (C) 439.93 66.00

Net increase/(decreasej in cash and cash equivalents (A+a+C) 27.31 (6.72)

Cash and Cash equivalents at the beginning of the year 19.25, 25.97

Cash and Cash equivalents at the end of the year 46.S6 19.25

Cash and Cash equivaleiits as per above comprise of the following: Rs. In Lakhs

Particulars 31 March 2023 31 March 2022

Cash and cash equivalents

Balance with Banks 46.5G 35.25

Cash in Hand - -

Balance as per statement of cash (lows 46.56 J9.Z5

Stalenieot of flow lias been prepare<J under iht? indirect metht?d as set out in Ind AS - 7 specified under Scction 133 of

the Companies Act, 2033.

TIk' accontpiinying notes are sn integral part of the Finftncial Statements.

As per oiit repcjrt of even date

I or M.Anandam A Co.,

Chailerod Accodntsni

B.V-Siiiesh Ktimar

Pflilner

MenifjCTihip No 2121

fiacti: S(><un(}etaba{j

Diate ; 18th May, ?023

Tot dnd 0(1 bi'^haif of M>e Board

K-.-
J.PrulhvidhiH Kao Venkaiesb Maddipati

Diiertor

DIN:03H7BQ50

Director

0fNr 09492038



VNEXT SOLUTIONS PRIVATE LIMITED

STATEMENT OF CHANGES tN EQUITY FOR THE YEAR ENDED 31 MARCH 2023

Rs. In LakhsEquity share capital

Particulars Note Equity share capital

As at 01 April 2021 11 1.00

Changes Inequity share capital 100-00

As at 31 March 2022 101.00

Changes in pquity i.hare capital 550.00

As at 31 March 2023
651.00

Other equity

Particulars
Reserves and Surplus

Note Retained Earnings Total

Balance as at 1 April 2021 12 0.19 0.19

Profit for the year 7.12 7.12

Other comprehensive income -
-

Balance as at 31 March 2022 7,31 7.31

Profit for the year 72.63 72.63

Other comprefipnsive income - -

Balance as at 31 March 2023 79,94 79.94

The accompanying notes form an integral part of the FinancialStatements,

As per our report of even date

For M.Anandam & Co.,

Chartered Accountants

B.V.Suresh Kuni

Membership No.212l87':t .

Place: Secunderabad

Date : 18th May, 2023

For and on behalf of the Board

J.Pruthvidhar Rao

Director

DIN;03575950

Venkatesh Maddipati

Director

DIN: 09.492038



VNEXT SOLUTIONS PRIVATE LIMITED

NOTES FORMING PART OFTHE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31STMARCH 2023

Rs. In lakhs

Gross carrying amount Accumulated depredation
Net carrying

amount

Particulars As at

1st April

2022

Additions Deletions

As at

31st March

2023

As at

1st April

2022

For the Year On disposals

As at

31st March

2023

As at

31st March

2023

Freehold

Land 521.80 521.80
. . . 521.80

TOTAL 521.80 - 521.80 - - •
521.80

3 (M nisrlnsiirM - Ind AS 40

Particulars 2022-23 2021-22

Rental income from investment property

Less: Directoperating expenses (including repairs and maintenance)
Income from Investment property (net)

1.50

1.50

-

Rs. 618 lakhs.



VNEXT SOLUTIONS PRIVATE LIMITED

NOTES FORMING PART OF THE FINANCIALSTATEMENTS F

1. Background

Vnext Solutions Private Limited (the "Company") is a private limited company domiciled in India having its registered office situated in 1-8-303/69/3,
Visaka Tow/ers, SP Road, Secunderabad, Telangana, India. The Company was incorporated on 20th March, 2020, under the provisions of the
Companies Act applicable in India. The Company is engaged in the business ofTrading of fibre cement boards and solar panels. The Company is a
subsidiary of Visaka Industries Limited.

2. Significant Accounting Policies
2.1 Statement of Compliance with Ind AS and Basis of Preparation ;

The Financial Statements of the Company are prepared in accordance with Indian Accounting Standards (Ind AS) as per the Companies (Indian
Accounting Standards) Rules, 2015 and relevant amendments rules issued thereafter notified under Section 133 of the Companies Act, 2013 (the
"Act") and other relevant provisions of the Act.

2.2 Functional and Presentation Currency :

The Financial Statements are presented in Indian Rupees (Rs.), which isalso functional currency. All the values have beenrounded offto the nearest
rupee in lakhs, unless otherwise indicated.

2.3 Revenue from contracts with customers :

Revenue is recognised when the performance obligations have been satisfied, which is once control of the goods and/or services has transferred
from the Company to the customer. Revenue is measured based on consideration specified in the contract with a customer and excludes amounts
collected on behalf of third parties.

Timing of revenue recognition - Revenue related to the sale of goods is recognised when the product is delivered to the destination specified bythe
customer, and the customerhas gainedcontrol through their ability to direct the use of and obtain substantially all the benefitsfromthe asset.
Measurement of revenue - Revenue from sales is based on the price specified in the sales contracts, net of all expected discounts and returns in
relation to sales made until the end of the reporting period. Forspecific contracts above 12 months revenue recognised in percentage completion
basis.

No elementof financing isdeemed presentas the salesare madewith credittermsconsistent with market practices. Areceivable is recognised when
the goods are dispatched, delivered or upon formal customer acceptance depending on termsofcontract with the customer.

ii) Other income

Rental incomefrom investment properties is recognised on a straight line basis over the term of the relevant leases.
2.4 Taxes on Income :

Income tax comprises Current and Deferred Tax. It is recognised in the Statement of Profit or Loss except to the extent that it relates to business
combination or to an item recognised directly in equity or in other comprehensive income.

Current income tax

Current income tax assets and liabilities are measured at the amount expected to be recovered from or paid to the taxation authorities. The tax rates
and tax laws used to compute the amount are those that are enacted or substantively enacted, at the reporting date In the countries where the
Company operates and generates taxable income.
Current income tax relating to items recognised outside profitor loss is recognised inoutside profitor loss(either in other comprehensive income or
in equity). Current tax itemsare recognised incorrelation to the underlying transaction either in OCI or directly in equity. Management periodically
evaluatespositions taken inthe tax returns with respect to situations inwhich applicable tax regulations are subject to interpretation and establishes
provisions where appropriate.

Deferred Tax:

Deferred tax liabilities are provided using the liability method on temporary differences between the tax bases of assets and liabilities and their
carrying amounts for financial reporting purposes at the reporting date.

Deferred tax assets are recognised for all deductible temporary differences, the carry forward of unused tax credits and any unused tax losses.
Deferred tax assets are recognised to the extent that it is probable that taxable profit will be available against which the deductible temporary
differences, and the carry forward of unused tax credits and unused tax losses can be utilised. Deferredtax liabilities are generally recognised in full.

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply to the period when the asset is realized or the liability is
settled, based on tax rates (and tax laws) that have been enacted or substantively enacted at the Balance Sheet date. Tax relating to items
recogniseddirectly inequity/ other comprehensive income is recognised in respective head and not in the Statement of Profitand Loss.

Thecarrying amount of deferred tax assets is reviewed at each Balance Sheet date and is adjusted to the extent that it is no longer probable that
sufficient taxable profit will be available to allow all or part of the asset to be recovered.

Deferred tax assets and deferred tax liabilities are offset only if a legally enforceable right exists to set off current tax assets against current tax

liabilities and the deferred taxes relate to the same taxable entity and the same taxation authority.

2.5 Cash and cash equivalents:

For the purpose of presentation in the statement of cash flows, cash and cash equivalents includes cash on hand, deposits held at call with financial
institutions, other short-term, highly liquid investments with original maturities of three months or less that are readily convertible to known

amounts of cash and which are subject to an insignificant risk of changes in value.

2.6 Cash Flow Statement;

Cash flows are reported using the indirect method whereby the profit before tax is adjusted for the effect of the transactions of a non cash nature,
any deferrals or accruals of past and future operating cash receipts or payments and items of income or expenses associated with investing or
financing cash flows. The cash flows from operating, investing and financing activities of the Company are segregated.



VNEXT SOLUTIONS PRIVATE LIMITED

NOTES FORMING PART OF THE FINANCIAL STATEMENTS F

2.7 Investment Property:

Investment property are properties held to earn rentals and/or for capital appreciation (including property under construction for such purposes).
Investment properties are measured initially at cost, including transaction costs. Subsequent to initial recognition, investment properties are
measured at cost model which is in accordance with Ind AS 40.

An investment property is derecognised upon disposal or when the investment property is permanently withdrawn from use and no further
economic benefits are expected from disposal. Any gain or loss arising on derecognition of the property is included in profit or loss in the period in
which the property is derecognised.

2.8 Trade receivables :

Trade receivables are recognised initially at fairvalue and subsequently measured at amortised cost using effective interest method, less provision
for impairment.

2.9 Inventories:

Inventories are measured at lower of cost and net realizable value after providing for obsolescence, wherever considered necessary. The cost of
inventories comprises of all costs of purchase, costs of conversion and other costs including manufacturing overheads incurred in bringing the
inventories to their present location and condition. Cost of trading products are determined on weighted average basis.
Net realisable value is the estimated selling price in the ordinary course of business, less any applicable selling expenses.

2.10 Trade and other payables

Theseamounts represent liabilities for goodsand services provided to the companypriorto the end of financial year which are unpaid. Theamounts
which are unsecured are presented as current liabilities unless payment is not due within 12 months after the reporting period.Theyare recognized
Initially at their fair value and subsequently measured at amortized cost usingthe effective interest method.

2.11 Current versus Non Current Classification

TheCompany presents assets and liabilities inthe Balance Sheet based on current/ non-current classification.
An asset/ liability is treated as current when it is

^Expected to be realisedor intended to be sold or consumed or settled in normal operating cycle
*Held primarily for the purpose of trading.

* Expected to be realised/ settled within twelve months after the reporting period, or
* Cashor cash equivalent unless restricted from beingexchanged or used to settle a liability for at least twelve months after the reporting period

* There is no unconditional right to defer the settlement of the liability for at least twelve months after the reporting period.
All other assets and liabilities are classified as non-current.

Deferred tax assets and liabilities are classified as non-current assets and liabilities respectively.

The operating cycleis the time between the acquisition of the assets for processing and their realisation in cash and cash equivalents. The company
has identified 12 months as its operating cycle.

2.12 Earnings per share

The basic earnings per share is computed by dividing the profit/(loss) for the year attributable to the equity shareholders by the weighted average
number of equity shares outstanding during the year. Forthe purpose of calculatingdiluted earnings per share, profit/(loss) for the year attributable
to the equity shareholders and the weighted average number of the equity shares outstanding during the year are adjusted for the effects of all
dilutive potential equity shares.
2.13 Leases

As a lessee:

The Company assesses whether a contract contains a lease, at inception of a contract. A contract is, or contains, a lease if the contract conveys the
right to control the use of an identified asset for a period of time in exchange for consideration. To assess whether a contract conveys the right to
control the use of an identified asset, the company assesses whether:

(1) The Contract involves the use of an identified asset;

(2) The Company has substantially all the economic benefits from use of the asset through the period of the lease and
(3) The Company has the right to direct the use of the asset.
The Company recognizes a right-of-use asset ("ROD") and a corresponding lease liability for all lease arrangements in which it Is a lessee, except for
leases with a term of twelve months or less (short-term leases) and low value leases. For these short-term and low value leases, the Company

recognizes the lease payments as an operating expense on a straight-line basis over the term of the lease. Certain lease arrangements includes the
options to extend or terminate the lease before the end of the lease term. ROU assets and lease liabilities includes these options when it is
reasonably certain that they will be exercised.

The right-of-use assets are initially recognized at cost, which comprises the initial amount of the lease liability adjusted for any lease payments made

at or prior to the commencement date of the lease plus any initial direct costs less any lease incentives.

They are subsequently measured at cost less accumulated depreciation and impairment losses.
Right-of-use assets are depreciated from the commencement date on a straight-line basis over the balance lease term of the underlying asset. Right
of use assets are evaluated for recoverability whenever events or changes in circumstances indicate that their carrying amounts may not be
recoverable.

The lease liability is initially measured at amortized cost at the present value of the future lease payments. The lease payments are discounted using
the interest rate implicit in the lease or, if not readily determinable, using the incremental borrowing rates in the country of domicile of the leases.

Lease liabilities are re-measured with a corresponding adjustment to the related right of use asset If the company changes its assessment if whether

it will exercise an extension or a termination option.

Lease liability and ROU asset shall be separately presented in the Balance Sheet and lease payments shall be classified as financing cash fiows.
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NOTES FORMING PART OF THE FINANCIALSTATEMENTS F

As Lessor;

Leases for which the Company is a lessor is classified as a finance or operating (ease. Whenever theterms ofthe lease transfer substantially ail the
risks and rewards ofownership to the lessee, the contract isclassified asa finance lease. All otherleases areclassified asoperating leases.

When theCompany is an intermediate lessor, itaccounts for its interests in thehead lease and thesublease separately. The sublease is classified as a
finance or operatinglease byreferenceto the right-of-use asset arising from the head lease.

For operating leases, rental income is recognized ona straight line basis overthe term ofthe relevant lease.
Operating lease - Rentals payable under operating leases are charged to thestatement ofprofit and loss on a straight line basis over the term ofthe
relevant lease unless another systematic basis is more representative of the time pattern in which economic benefits from the leased assets are
utilised.

2.14 Provisions, Contingent Liabilities and Contingent Assets :

The Company recognises provisions when there is present obligation as a result of past event and it is probable that there will be an outflow of
resources and reliable estimate can be made of the amount of the obligation. If the effect of the time value of money is material, provisions are
determined by discounting the expected future cash flows to net present value using an appropriate pre-tax discount rate that reflects current
marketassessments of the time valueof moneyand, where appropriate, the risks specific to the liability. Unwinding of the discount is recognised in
the Statement of Profit and Loss as a finance cost. Provisions are reviewed at each reporting date and are adjusted to reflect the current best
estimate.

Apresent obligation thatarises from past events where it is either notprobable that an outflow of resources will be required to settle ora reliable
estimate of the amount cannot be made, is disclosed as a contingent liability. Contingent Liabilities are also disclosed when there is a possible
obligation arising from past events, the existence of which will be confirmed only by the occurrence or non-occurrence of one or more uncertain
future events not wholly within the control of the Company.
Contingent assets are not recognized infinancial statements since thismay result In the recognition of income that may never be realised.
2.15 Rounding of amounts

All amounts disclosed in the financial statements and notes have been rounded off to the nearest two decimal places of lakhs as per the requirement
of Schedule III, unless otherwise stated.

2.16 Recent accounting pronouncements:

Ministry of Corporate Affairs ("MCA") notifies new standards or amendments to the existing standards under Companies (Indian Accounting
Standards) Rules as issued from time to time. On March 31, 2023, MCA amendedthe Companies (Indian Accounting Standards) Amendment Rules,
2023, as below:

Ind AS 1 - Presentation of Financial Statements -Thisamendment requires the entities to disclose their material accounting policies rather than their
significant accounting policies. The effective date for adoption of this amendment is annual periods beginning on or after Aprill, 2023. The
Company has evaluatedthe amendment and the impactof the amendment Isinsignificant inthe financial statements.
Ind AS 8 - Accounting Policies, Changes in Accounting Estimates and Errors -This amendment has introduced a definition of 'accounting estimates'
and includedamendments to Ind ASS to help entities distinguish changes in accounting policiesfrom changes In accounting estimates. The effective
date for adoption of this amendment isannual periods beginning on or after April 1, 2023. TheCompany has evaluated the amendment and there is
no impact on its financial statements.
IndAS 12 - Income Taxes-This amendment has narrowed the scope of the initial recognition exemption so that it does not apply to transactions that
give rise to equal and offsetting temporary differences. The effective date for adoption of this amendment is annual periods beginning on or after
Aprill, 2023. TheCompany has evaluatedthe amendment and there is no impacton its financial statements.

2.17 Unless specifically stated to be otherwise, these policies are consistently followed.



VNEKT SOLUTIONS PRIVATE LIMfTED

NOTES FORMING PART OFTHEFINANCIAL STATEMENTS FORTHEYEAR ENDED 31STMARCH 2023

Rs. In Lakhs4. Other fir»ar»cialassets (non-current)

Particulars
As at 31 March

2023

As at 31 March

2022

Deposit with chit fund company 113 92 34.00

Contract asset • Unbilled revenue 1.32

TOTAL 113.92 3S.32

Particulars
As at 31 March

2023

As at 31 March

2022

Unsecured, considered good
Capital advances 3.24

3.24 •

6. Inventories (valued at lower of cost and net realisable value)

Particulars
As at 31 Marct)

2023

As at 31 March

2022

Stock-in trade 31.05 56.81

TOTAI 31.05 56.81

7. Trade receivables

Particulars
As at 31 March

2023

As at 31 March

2022

Unsecured, considered good 533.60 124.70

Credit Impaired 3.02

Less; Allovifarce for credit losses (3.02)

TOTAL 533.60 124.70

7(a) Trade receivables ageing schedule:
Outstanding for following periods from due date of pavment

SI. No. Particulars
Not due

Less than 6

months
6 months • 1 Year 1-2 years 2-3 years More than 3 years

1 VkOl 09 k

31 Mar 2023

(i) Undisputed Trade receivables - considered good 394.88 79.67 59.05 533.60

(ii) Uridisputed Trade Receivables- credit Impaired 3.02 3.02

(lii) Disputed Trade Receivables - considered good
|iv) Disputed Trade Receivables- credit impaired

Expected credit loss rate

Less; Allowance for credit losses

5.11%

(3.02) (3.02)

Total - 394.88 79.67 59.10 •
533.60

7{b)Trade receivables ageing schedule:
Outstanding for following periods from due date of pavment

Total as at

SL NO. Particulars
Not due

Less than 6

months
6 months-1 Year 1-2 years 2-3 years More than 3 years 31 March 2022

(i) Undisputed Trade receivables - considered good 124.70
•

124.70

(ii) Undisputed Trade Receivables - credit impaired -

(iii) Disputed Trade Receivables- considered good • -

(tv) Disputed Trade Receivables- credit impaired
Expected credit loss rate

Less; Allowance for credit losses

Total 124.70

•

124.70

8. Cash and cash equivalents

Particulars
As at 31 March

2023

As at 31 March

2022

Balances with banks

In current accounts 46.56 19.25

TOTAL 46.56 19.25

9. Other financial assets (current)

Particulars
As at 31 March

2023

As at 31 March

2022

Contract asset - Unbilled revenue 49.46

TOTAL 49.46

10. Other current assets

Particulars
As at 31 March

2023

As at 31 March

2022

Advances to suppliers 61.76 98.95

GST receivable 14.37

TOTAL 61.76 113.32



VNEXTSOLUTIONS PRIVATE LIMITED

NOTES FORMING PART OF THE FINANQAL STATEMENTS FOR THE YEAR ENDED 31ST MARCH 2023

Particulars
As at 31 March

2023 2022

AUTHORIZED;

70,00,000 Equity Shares of Rs. 10/- each

(P.Y.n,00,000Equity Sharesof Rs.10/- each)

700,00 110.00

700.00 110.00

ISMtFD SIIRSfRIBEDA PAID-UP CAPITAL

65,10,000 EquityShares of Rs.lO/- each fully paid up
(P.V. 10,10,000 Equity Sharesof Rs.lO/- eachfully paidup)

651.00 101.00

651.00 101.00

Particulars Amount Number of shares

Balance at April 1,2021

Add: Shares issued during the year

Balance at March 31,2022

Add: Shares issued during the year

1.00

100.00

101.00

550.00

10,000

10,00,000

10.10,000

55,00,000

Ralanrp af March .^1. 2023 651.0C 65,10,000

mi Oeraik nf shar{>holders holdine more than S% shares In the company

Name of the shareholder
As at 31 March 2023 As at 31 March 2022

No.of shares % of holdlnR No.of shares Kofholdlns

Visaka Industries Limited 65,10,000 100.00 10,10,000 100,00

(C|Terms/Rights attached to EquityShares
The company has only one class ofequity shares having a face value ofR$. 10/-each. Each holder ofequity share isentitled toonevote pershare. The
company declares and pays dividend in Indian rupees. In event of liquidation ofthecompany, the equity shareholders will beentitled to receive
remaining assets ofthecompany, afterdistribution ofall preferential amounts. The distribution will beinproportion tothe number ofequity shares
held by the shareholders.

(D)Detailsof Shareholdingof Promoters and HoldingCompany
Shares held bv oromoters at the end of the year % Change during

Uie yearPromoter name
As on 31.03.2023

No. of Shares % of total shares

65,10,000 100.00%
544.55%

Total 65,10,000 100.00%

Shares held by promoters at the end of the year % Change during

the yearPromoter name
As on 31.03.2022

No. of Shares % of total shares

Visaka Industries Limited 10,10,000 100.00%
10000.00%

Total 10,10,000 100.00%

Particulars
As at 31 March

2023

As at 31 March

2022

Reserves and surplus

Retained earnings 79.94 7.12

79.94 7.12

Particulars
As at 31 March

2023

As at 31 March

2022

Surplus in the Statement of Profit and Loss
Opening balance 7.31

72.63

0.19

7.12

Closine balance 79.94 7.31

This reserverepresentsthe cumulative profits/(loss) of the company and canbe utilised inaccordancewiththe
provisions of Companies Act, 2013.

13. Trade payables

Particulars
As at 31 March

2023

As at 31 March

2022

Dues to micro enterprises and small enterprises

Dues to creditors other than micro enterprises and small enterprises 549,24 196.68

TOTAL 549.24 196.68

13(a) Trade Payables ageing schedule:
Outstanding for following periods from due date of payment

Total as at

31 March 2023SI. No. Particulars
Unbilled dues Not due Less than l year 1-2 years 2-3 years More than 3 years

(i)

(ii)

(iii)

(iv)

MSME

Others

Disputed dues- MSME

Disputed dues- Others

1,44 547.00 0.80 549.24

Total 1.44 547.00 0.80
-

•

S49.24
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NOTES FORMING PART OF THE FINANOAL STATEMENTS FOR THE YEAR ENDED 31ST MARCH 2023

Total as at

SI. No. Particulars
Unbilled dues Not due Less than 1 year 1-2 years 2-3 years More than 3 years 31 March 2022

(i)

(II)

MSME

Others 0.72

-

195.95 -

196.68

(ill) Disputed dues- MSME "

(iv)

Total 0.72
-

195.96
- •

196.68

14. Other current liabilities

Particulars
As at 31 March

2023

As at 31 March

2022

Advances from customers 47.03 41.94

Statutory liabilities 5.38 0.35

Land Lease Advance d.50

TOTAI 56.91 42.29

Particulars
As at 31 March

2023

As at 31 March

2022

Provision for income tax (Net of TDS) 24.30 2.12

24.30 2.12

15.1 Movement in current tax liabilities (Net)

Particulars
As at 31 March

2023

As at 31 March

2022

Opening Balance 2.12 0.03

Less: Taxes paid (net of refunds) (8,37) (0.31)

Add; Current tax expense for the year 30,31 240

Add; Tax relating to prior vears 0.24

TOTAL 24.30 2.12



VNEXT SOLUTIONS PRIVATE LIMITED

NOTES FORMING PART OFTHE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31STMARCH 2023

Particulars
Year ended

31 March 2023

Year ended

31 March 2022

Contract revenue 1570.95 390.24

TOTAL 1570.95 390.24

17. Other income

Particulars
Year ended

31 March 2023

Year ended

31 March 2022

Rental income

Miscellaneous income

1.50

0.04 -

TOTAL 1.54 -

18. Changes in inventories of stock-in-trade

Particulars
Year ended

31 March 2023

Year ended

31 March 2022

Opening inventory

Stock-in-trade

(A)

Closing inventory

Stock-in-trade

(B)

56.81

56.81

31.05

31.05

56.81

56.81

Total changes in Inventory of stock-in-trade (A-B) 25.76 (56.81)

19. Finance costs

Particulars
Year ended

31 March 2023

Year ended

31 March 2022

Interest on borrowings from holding company

Interest on shortfall In payment of advance tax

30.15

1.17 -

TOTAL 31.32 -

20. Other expenses

Particulars
Year ended

31 March 2023

Year ended

31 March 2022

Auditor's remuneration (Refer Note 20(a))

Material unloading charges

Software expenses

Rent expenses

Rates and taxes

Bad debts written off

Professional charges

Provision for bad and doubtful debts

Miscellaneous expenses

1.70

2.50

0.36

15.02

0.98

3.02

0.34

0.80

0.42

0.44

0.27

11.04

0.12

0.10

TOTAL 23.92 13.19
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NOTES FORMING PART OFTHE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31ST MARCH 2023

Year ended Year ended
Particulars

31 March 2023 31 March 2022

(a) To statutory auditors
-Statutory audit fee 1.00 0.80

-Tax audit fee 0.40 -

Filing fee 030

"

TOTAL 1.70 0.80

21. Reconciliation of tax expenses and the accounting profit multiplied by tax rate
Year ended Year ended

Particulars
31 March 2023 31 March 2022

Profit before income tax expense 103.18 9.52

Tax at the Indian tax rate of 25.168% (P.Y:25.168%) 25.97 2.40

Effect of non-deductible expense 4.35 -

Effect of earlier year's tax 0.24 -

Tax expense 30.55 2.40
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NOTES FORMING PART OFTHE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31STMARCH 2023

22. Related party transactions

Names of related parties and nature of relationships:

Names of the related parties and relationship

i) KeyManagerial Personnel (KMP):
Mr.G.Vamsi Krishna, Director

MrJ.Pruthvidhar Rao, Director

Mr, Venkatesh Maddipati, Director

ii) Holding Company

Visaka Industries Limited

iii) Fellow Subsidiary Company

Atumllfe Private Limited

Details of transactions during the year where related party relationship existed:
Rs. In Lakhs

Names of the related parties Nature of Transaction 31 March 2023 31 March 2022

Visaka Industries Limited

Atum Life Private Limited

Issue of Share Capital

(ICD Adjusted)

Purchases of stock-in-

trade and contract

expenses(net of

returns)

Rent Expenses

ICD Received

Land Lease Advance

Rental Income

Interest on borrowings

Contract Revenue

550.00

924.40

0.36

550.00

4.50

1.50

30.15

1.50

100.00

385.63

0.27

Details of outstanding balances as at the year end where related party relationship existed:

Names of the related parties Nature of Balance 31 March 2023 31 March 2022

Visaka industries Limited

Atiim 1 iff Private 1 imited

Trade Payables

Land Lease Advance

Trade Receivables

501.79

4.S0

1.77

183.07

23. Earnings per share (EPS)

Particulars 31 March 2023 31 March 2022

Profit for the year

Number of equity shares

Weighted Average Number of equity shares outstanding during the year
Face value per share ^

Basic and Diluted Earnings per Share (EPS)^

72.63

65,10,000

10,25,068

10

7.09

7.12

10,10,000

12,740

10

55.92

Note 24: Asper the information available with the company, there are no dues to micro and small enterprises registered under Micro,
Smalland Medium Enterprises Development Act,2006 ('MSMED Act').The disclosures pursuant to the said MSMED Actare as follows:

Particulars 31 March 2023 31 March 2022

Principalamount due to suppliers registered under the MSMED Actand remaining unpaid as at year end
Interest due to suppliers registered under the MSMED Actand remaining unpaid as at year end
Principalamounts paid to suppliers registered under the MSMED Act, beyond the appointed day during the year

Interest paid, other than under Section 16 of MSMED Act,to suppliers registered under the MSMED Act, beyond the appointed day
during the year

Interest paid, under Section 16 of MSMED Act.to suppliers registered under the MSMED Act, beyond the appointed day during the
year

Interest due and payable towards suppliers registered under MSMED Act, for payments already made

Further interest remaining due and payable for earlier years

-

-

Note 2S: Contingent Liabilities and Commitments

a) Contingent Liabilities : Rs. Nil (P.Y:Nil)

b) Capitaland Other Commitments : CapitalCommitments Rs.9.72 lakhs{P.Y: Nil), Other Commitments : Nil
(P.Y: Nil)

Note 26: Undisclosed income

There is no income surrendered or disclosed as income during the current or previous year in the tax assessments under the Income Tax Act. 1961, that has not been recorded

previously in the books of account.

Note 27: Details of crypto currency or virtual currency

The Company has not traded or invested in crypto currency or virtual currency during the current or previous year.

Note 28: Loans or advances to specified persons

No loans or advances in the nature of loans are granted to promoters, directors, KMPSand the related parties (as defined under Companies Act, 2013,) either severally or Jointly
with any other person, that are repayable on demand or without specifying any terms or period of repayment.
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VNEXT SOLUTIONS PRIVATE LIMITED

NOTES FORMING PART OFTHE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31STMARCH 2023
Rs. In Lakhs

30. Financial instruments and risk management

Fair values

1. The carrying amounts of trade payables, other financial iiabilities(current), other financial assets(current). trade receivables and cash and cash equivalents are considered to
be the same as fair value due to their short term nature.

The fair value offinancial assets and liabilities isincluded at theamount at which theinstrument could beexchanged ina current transaction between willing parties, other
than in a forced or liquidation sale.

31 March 2023 31 March 2022

Particulars Level
Carrying amount Fair value* Carrying amount Fair value*

Financial assets

Measured at amortised cost:

Current

Trade receivables 3 533.60 533.60 124.70 124.70

Cash and Cash Equivalents 3 46.S6 46.56 19.25 19.25

Other Financial Assets 3 49.46
•

Measured at fair value through profit and loss

Non-current

Other Financial Assets 3 113.92 113,92 35.32 35.32

Total 743.54 694.08 179.27 179.27

Financial liabilities

Measured at amortised cost

Current

Trade Payables 3 549.24 549.24 196.68 196.68

Total 549.24 549.24 196.68 196.68

"Fairvalue of instruments is classified in various fair value hierarchies based on the following three levets

Level1; Level1 hierarchy includes financial instruments measured using quoted prices.
Level 2:The fair value offinancial instruments thatarenottraded inanactive market isdetermined using valuation techniques, which maximise the useofobservable market
data and rely as little aspossible on entity specific estimates. If significant inputs required tofair value an instruments are observable, theinstrument isincluded in Level 2.

Level 3: Ifoneor moreofthe significant inputsare not basedon observable market data, the instruments isincluded inlevel 3.

Management uses its best judgement inestimating thefair value ofits financial instruments. However, there areinherent limitations inany estimation technique. Therefore,
for substantially all financial instruments, thefair value estimates presented above arenotnecessarily indicative oftheamounts thattheCompany could have realized orpaid
insaletransactions as of respective dates. As such, the fair value offinancial instruments subsequent to the reporting datesmay be different from the amounts reported at
each reporting date. In respect of investments as at the transaction date, the Company has assessed the fair value to be thecarrying value of the investments as these
companies are in their initial years of operations.

31. Financial risk management

The Company is exposed to market risk, liquidity risk and credit risk, which may adversely impact the fair value of its financial instruments. The Company assesses the
unpredictability ofthefinancial environment andseeks to mitigate potential adverse effects onthefinancial performance oftheCompany.

(A) Market risk

Market risk isthe risk that the fairvalue or futurecashflows ofa financial instrument will fluctuate because of changes inmarketprices. Market risk comprises of currency risk,
interest rate risk and price risk. Financial instruments affected bymarket risk include loans and borrowings, trade receivables and trade payables involving foreign currency
exposure. The sensitivity analysts inthefollowing sections relate to the position asat March 31,2023 andMarch 31,2022.

The sensitivity ofthe relevant profit or loss item istheeffect oftheassumed changes inrespective market risks. This isbased onthefinancial assets andfinancial liabilities held
at 31 March 2023 and 31 March 2022.

(B) Credit Risk

Credit risk isthe risk arising from creditexposure to customers, cashandcashequivalents heldwithbanks andcurrentandnon-current held-to maturity financial assets.

With respect to credit exposure from customers, the Company hasa procedure inplace aiming to minimise collection losses. Credit Control teamassesses the credit quality of
the customers, theirfinancial position, pastexperience in payments and other relevant factors. Cash and other collaterals are obtained from customers when considered
necessary under the circumstances.

The carrying amount oftradereceivables, advances, deposits, cash and bank balances and bank deposits represents company's maximum exposure to the creditrisk. No other
financial assetcarry a significant exposure with respect to the credit risk. Bank deposits and cash balances are placed with reputable banks anddeposits are withreputable
government, public bodies and others.

The credit quality of financial assets is satisfactory, taking into account the allowancefor credit losses.
TheCompany's exposure to credit risk is influenced mainly by the individual characteristics of each customer. However, management also considers the factors that may
influencethe credit riskof its customer base, includingdefault riskassociate with the industry and country in whichcustomers operate. Creditquality of a customer isassessed
based on an extensive credit rating scorecard and individual credit limits are defined in accordance with this assessment.



VNEXT SOLUTIONS PRIVATE LIMITED

NOTES FORMING PART OFTHE FINANCIAL STATEMENTS FORTHEYEAR ENDED 31STMARCH 2023
Rs. In Lakhs

30. Financial instruments and risk management

Fair values

1.The carrying amounts of trade payables, other financial liabilities(current), other financial assets{current}, trade receivables and cash and cash equivalents are considered to
be the same as fair value due to their short term nature.

The fair value offinancial assets andliabilities isincluded at the amount at which the instrument could be exchanged ina current transaction between willing parties, other
than in a forced or liquidation sale.

ICategories of financial Instruments

31 March 2023 31 March 2022

Particulars Level
Carrying amount Fair value* Carrying amount Fair value*

Financial assets

Measured at amortised cost;

Current

Trade receivables 3 533.60 533.60 124.70 124.70

Cash and Cash Equivalents 3 46.56 46.56 19.25 19.25

Other Financial Assets 3 49.46
-

Measured at fair value through profit and loss
Non-current

Other Financial Assets 3 113.92 113.92 35.32 35.32

Total 743.54 694.08 179.27 179.27

Financial liabilities

Measured at amortised cost

Current

Trade Payables 3 549.24 549.24 196.68 196.68

Total 549.24 549.24 196.68 196.68

•Fair value of instruments is classified in various fair value hierarchies based on the following three levels;

Level1: Level 1 hierarchy includes financial instruments measured using quoted prices.
Level 2;Thefairvalueof financial instruments that are not traded in an activemarket isdetermined usingvaluationtechniques, whichmaximise the use of observable market
dataandrely aslittle aspossible onentity specific estimates. Ifsignificant inputs required tofair value aninstruments areobservable, the Instrument isincluded inLevel 2.

Level 3: Ifone or more of the significant inputs are not based on observable market data, the instruments Isincludedin level3.

Management uses itsbestjudgement inestimating the fair value ofitsfinancial instruments. However, thereare inherent limitations inany estimation technique. Therefore,
for substantially all financial instruments, thefair value estimates presented above arenotnecessarily indicative oftheamounts thatthe Company could have realized orpaid
insaletransactions as of respective dates.As such, the fairvalue of financial instruments subsequent to the reporting datesmaybe different from the amounts reported at
each reporting date. In respect of investments as at the transaction date, the Company has assessed the fair value to be the carrying value of the investments as these
companies are in their initial years of operations,

31. Financial risk management

The Company is exposed to market risk, liquidity risk and credit risk, which mayadversely impact the fair value of its financial instruments. The Company assesses the
unpredictability ofthe financial environment andseeksto mitigatepotentialadverseeffectson the financial performance of the Company.

(A) Market risk

Market risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of changes in market prices. Market risk comprises of currency
risk, interest rate risk and price risk. Financial instruments affected by market risk include loans and borrowings, trade receivables and trade payables involving foreign
currencyexposure.Thesensitivity analysis inthe following sections relate to the positionas at March31,2023 and March31,2022.
Thesensitivity ofthe relevant profit or loss itemis the effect of the assumed changes in respective market risks. This isbasedon the financial assetsand financial liabilities
held at 31 March 2023 and 31 March 2022.

(B}aedit Risk

Credit risk isthe risk arising fromcredit exposure to customers, cashandcashequivalents heldwithbanks andcurrent and non-currentheld-tomaturityfinancial assets.

With respectto creditexposure fromcustomers, the Company hasa procedurein placeaiming to minimise collection losses. Credit Control team assessesthe credit quality of
the customers, their financial position, past experience in payments and other relevant factors. Cashand other collaterals are obtained from customers when considered
necessary under the circumstances.

Thecarrying amount of trade receivables, advances, deposits, cash and bankbalances and bankdeposits represents company's maximumexposure to the credit risk. Noother
financial asset carry a significant exposure with respect to the credit risk. Bank deposits and cash balances are placed with reputable banks and deposits are with reputable
government, public bodies and others.

The credit quality of financial assets is satisfactory, taking into account the allowance for credit losses.
The Company's exposure to credit risk is influenced mainly by the individual characteristics of each customer. However, management also considers the factors that may
influence the credit risk of its customer base, including default risk associate with the industry and country in which customers operate. Credit quality of a customer is
assessed based on an extensive credit rating scorecard and individual credit limits are defined in accordance with this assessment.

An impairmentanalysis is performed at each reporting date on an individual basis for major receivables. In addition, a large number of minor receivablesare grouped into
homogenous groups and assessedfor impairment collectively. Themaximum exposureto credit riskat the reporting date is the carrying valueof eachclassoffinancial assets.

i. Credit risk on cash and cash equivalents, deposits with banks and other bank balances is limited as the Company generally invest in deposits with banks with high credit
ratings assigned by external agencies.

ii. Expectedcredit loss provisioncreated for trade receivable primarily comprise of specific provisions created towards certain receivables as the Company considers the life
time credit risk of these financial assets to be very low.



credit loss for trade receivable under simplified approach:
31 March 2023 31 March 2022

Gross carrying amount

Expected credit losses (Loss
allowance provision)
Carrying amount of trade receivables

533.60

(3.02)

530.58

124.70

124.70

(ii)Reconciliationof loss allowance provisiort

Trade receivables

Loss allowance as at 1 April 2021
Changes in lossallowance duringthe period
of 2021-22

Loss allowance as at 31 March 2022

Changes in lossallowance during the period
of 2022-23
Loss allowance as at 31 March 2023

3.02

3.02

(C) Liquidity risk

Prudent liquidity risk management implies maintaining sufficient cash and theavailability offunding tomeet obligations when due and toclose out market positions.
Company's treasury maintains flexibility in funding by maintaining availability under deposits inbanks.
Management monitors cashandcashequivalents on the basis of expectedcashflows.

(i)Maturities of Financialliabitities

31 March 2023 31 March 2022

Particulars Less than 12 More than 12 Less than 12 More than 12

months months months months

Trade Payables 549.24 -
196.68

Total 549.24
-

196.68
-

32. Capital management

Capital management and Gearing Ratio
For thepurpose ofthe Company's capital management, capital includes issued equity capital and all other equity reserves attributable totheequity holders. The primary
objective ofthe company's capital management isto maximise the shareholder value.

The Company manages its capital structure and makes adjustments in light ofchanges in economic conditions and therequirements ofthefinancial covenants. The Company
monitors capital using agearing ratio, which is debt divided by total capital. The Company does not have any borrowings and hence Gearing Ratio is not applicable.

33. A. Segment information:

An operating segment is acomponent oftheCompany thatengages in business activities from which it may earn revenues and incur expenses, including revenues
and expenses that relate to transactions with any of the Company's other components, and for which discrete financial information is available. All operating
segment's results are reviewed regularly by the Company's directors to make decisions about resources to be allocated to the segments and assess their
performance.

The Chief Operating Decision Maker ("CODM") evaluates the Company's performance and allocates resources based on an analysis of various performance
indicators atoperational unit level and since there is single operating segment, no segment disclosures ofthecompany is presented. The Company's operations fall
within a single business segment "EPCContracts".

B. Geographical information

TheCompany operateswithin India and therefore there are no assetsor liabilities outside India.

c)TheCompany hasnot made external sales to a single customer meeting the criteria of10% or moreofthe entity's revenue.

34. IND AS 115-Revenue from Contracts with Customers

Particulars

As at 31st

March, 2023

As at 31st

March, 2022

Opening Contractual Liability 1.32 -

LessiRecognised as revenue during the year 1.32 -

Add:Addition to contract liability during the year 49.46 1.32

riosinp Contract liabilitv 49.46 1.32

Reconciliation of revenue as per contract price and as recognised in statement of profit and loss:

Particulars

Year ended 31st

March, 2023

Year ended 31st

March. 2022

Revenue from contract with customer as per contract price 1,570.95 390.24

Less:Discounts and Incentives -

Less: Sales Returns / Credits / Reversals

Revenue from contract with customer as per statement of profit and loss 1,570.95 390.24

The amounts receivable from customers become due after expiry of credit period which on an average is less than 30 to 90
days. There is no significantfinancingcomponent in any transaction with the customers.

TheCompany doesnot provide performance warrantyfor products, therefore there isno liability towardsperformance.

TheCompany doesnot haveanymaterial performance obligations which are outstandingas at the yearend as the contracts
entered for sale of goods are for short term in nature.
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